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Corporate Profile
NI

China Lesso Group Holdings Limited (Stock Code of Hong Kong Stock
Exchange: 2128) is a leading large-scale industrial group that
manufactures piping and building materials in mainland China. After
more than 36 years of rapid development, the Group has evolved
into a leader in the industry of building materials and home
improvement. It provides high-quality products and services such as
plastic piping, building materials and home improvement, new
energy, environmental protection, and operates a supply chain
service platform.

Currently, the Group has established over 30 advanced production
bases in 18 provinces of China and in foreign countries. The Group
has established a nationwide sales network and has also developed
long-term strategic partnerships with 2,807 independent and
exclusive first-tier distributors that enable timely and efficient supply
of comprehensive, quality products and professional services to
customers. As an integrated manufacturer of a comprehensive range
of piping and building materials, China Lesso provides over 10,000
types of quality products, which are widely applied to such fields as
home improvement, civil architecture, municipal water supply,
drainage, energy management, electric power transmission,
telecommunication, gas supply, fire services, environmental
protection, agriculture and marine aquaculture.
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Financial Highlights
MR

Six months ended 30 June 30 June 31 December
HE6H308LNER 68308 128318 Change
2023 2022 2023 2022 28
(RMB‘000) (AR®FTT)
Revenue I 15,296,931 14,889,613 2.7%
Gross profit EA 4,259,138 3,942,695 8.0%
Finance costs EIR={R%N 530,944 262,168 102.5%
EBITDA IRERITERIRA 3,013,671 2,847,450 9.3%
Profit before tax BRE0EA 1,680,506 1,558,028 7.9%
Profit for the period iifapral 1,435,599 1,303,621 10.7%
Profit attributable to owners UNGIEZ=PN
of the Company eyl 1,493,672 1,296,710 15.2%
(RMB‘000) (AR®FTT)
Total assets BERS 61,827,587 59,004,001 4.8%
Cash and bank deposits RERFIER 7,109,807 7,361,770 (3.4%)
Total debts® EXmeE 24,129,841 20,614,088 17.1%
Net debt® ERFREY 17,020,034 13,252,318 28.4%
Total equity BnRs 23,452,035 22,641,086 3.6%
Share information (RMB) BREN (ARE)
Basic and diluted earnings per share  GREAR K& B A ¢ 0.49 0.42 16.7%

Inferim dividend per share (HK cents) ~ FRDEBRE (&) = -
Equity attributable to owners of the BRARTHEEAN

Company per share [EfEREG 7.30 7.04 3.8%
Financial ratios MBLLE
Gearing Ratio (%) BESBX(%) 50.7 477
Net debt to equity® (%) EFFREHERLK(%) 72.6 58.5
Interest cover (fimes) FBEAM X (fZ) 5.86 10.86
Note: BVEE
(a) Represented borrowings and lease liabilities. () BERREEEE -
(o)  Represented total debts less cash and bank deposits. (b) SEBRBEARERBITER

(c) Details of the calculations of the basic and diluted earnings per share of the  (c) ANDERERREE RN ST NRER RS Y
Company are set out in note 9 to condensed consolidated financial statements. Rt

(d) Represented equity atiributable to owners of the Company divided by the number ~ (d) BARTHE NEGRESERMURBRS BRB TR Y

of issued Shares at the end of the reporting period. 8-
le) Represented net debt divided by total equity. (e) BESFERUERRE -
) Represented EBITDA divided by finance costs. (f) BRERTENIBNRURERNA
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Management Discussion and Analysis

EEESmMAN

MARKET OVERVIEW

In the first half of 2023, although the Covid-19 pandemic showed
signs of abating, the major developed economies were tightening
their monetary policies to rein in inflation. This, coupled with the
increasing geopolitical uncertainty, depressed consumer confidence.
As a result, the global economic recovery was slower than expected.
In China, economy and society at large fully returned to normal with
the support of the state’s economic stabilisation policy as pandemic
restrictions were lifted. The country’s gross domestic product grew by
5.5% year on year to approximately RMB59.30 trillion during the first
half of 2023, accelerating by one percentage point from that in the
first quarter.

Faced with the harsh conditions of both the domestic and
international economic environment in the first half of 2023,
provincial and municipal governments and their departments across
China firmly pursued “steady progress” as the goal of their work and
coordinated their efforts with the state’s macroeconomic policies. As
a result, the state policy of “stabilising growth, employment and
prices” gradually produced an effect, and infrastructure investment,
in particular, remained the most important contributor to the
stabilisation of economic growth. In the first half of the year,
provincial and municipal governments across the country
implemented massive investment plans and started large-scale
projects earlier. Total investments in infrastructure increased by 7.2%
year on year, exceeding expectations. Specifically, investments in rail
transport and water management industries grew by 20.5% and
9.6% respectively year on year, thus sustaining the stable
development of the infrastructure construction and piping industries.

4 China Lesso Group Holdings Limited PEIIfBEBIERERAT
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Management Discussion and Analysis

EEESmMAN

MARKET OVERVIEW (Continued)

The Chinese government continued with its loosened policy on the
property sector since the end of last year. At the beginning of this
year, the central government reaffirmed the property sector’s status
as a pillar of the national economy, and set the tone for its policy on
the sector which can be summed up in the phrases “preventing risks
and stimulating demand”. After the release of the pent-up demand,
home buyers’ sentiment became depressed quickly. Mounting
pressure of the housing market correction disrupted a recovery.
Presently, investors adopt a wait-and-see attitude towards the
housing market, and home buyers’ confidence is weak. In the short
term, the market is still subject to downward pressure. The building
materials and home improvement industries have been affected to a
cerfain extent.

Promoting green development and conserving ecology have been
the world’s common goal. Therefore, China has also committed itself
unswervingly to green development and has been stepping up its
effort fo build a green, low-carbon and circular economy. The country
has been popularising a green lifestyle and fostering the
development of green industries, aiming for carbon emissions peak
and carbon neutrality. The environmental protection industry and
photovoltaic industry are still booming and remain a bright prospect.

BUSINESS OVERVIEW

Facing challenges in the complicated international business
environment, market competition and sales in the first half of 2023,
China Lesso steadfastly adhered to the direction of its development,
namely “further developing the piping business and capitalising on
the emergence of green energy for mutual benefit”. It follows a path
of quality development according to the characteristics of its own
brand. The Group has already extended the scope of its business
from plastic piping to building materials and home improvement as
well as other businesses, covering piping systems, building materials
and home improvement, environmental protection, new energy, and
a supply chain service platform. It enables its diverse businesses to
develop in parallel and boost each other’s development, thus
broadening its income stream. It also actively developed the
overseas markets. All this has laid a solid foundation for the Group’s
healthy development.

hiZHER (&)
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Management Discussion and Analysis

EEESmMAN

BUSINESS OVERVIEW (Continued) EFEEBR &)
Revenue by Region* IRAZMESID *
Revenue % of total revenue
WA SRR %
2023 2022 2023 2022
Six months ended 30 June RMB million | RMB million
BE6RH308LNER ARBEET ARESET
Southern China Escde) 6,952 7,541 (7.8%) 45.5% 50.7%
Southwestern China = 1,396 1,390 0.4% 9.1% 9.3%
Central China ED 2,053 1,565 31.2% 13.4% 10.5%
Eastern China =R 1,153 1,251 (7.8%) 7.5% 8.4%
Northern China Eld 1,206 1,183 2.0% 7.9% 7.9%
Northwestern China [itpld 991 871 13.8% 6.5% 5.9%
Northeastern China E=5]4 396 308 28.5% 2.6% 2.1%
Outside China PBEIEIN 1,150 781 47.4% 7.5% 5.2%
15,297 14,890 2.7% 100.0% 100.0%

# Details of the scope of coverage of each region are set out in note 3 to condensed # SHEEEHEF ERINERIFS B RRMES -
consolidated financial statements.

At the end of the reporting period, the number of the Group’s IRIESHIR » AEBERZESMIVBITER —H
independent and exclusive first-tier distributors across the country % & &5 81 818 22,807 (2022 F £ F : 2,706
increased to 2,807 (1H 2022: 2,706). Southern China remained the ) ° EFHB#MERAEENT2IMATLS © 16
Group’s maijor revenue-contributing market, accounting for 45.5% of ~ ANSEEHRUIABYI45.5% (2022 5 44 : 50.7%) »
the Group's total revenue (1H 2022: 50.7%), while other regions = 230 B8 BYU A5 HE 7R 54.5% (2022 F £ F :
accounted for 54.5% (1H 2022: 49.3%). 49.3%) °

6 China Lesso Group Holdings Limited DEIBEBIFRERADT



Management Discussion and Analysis

EEESmMAN

BUSINESS OVERVIEW (Confinued)

Revenue by Business Unit

Revenue

BA

2023
RMB miillion
AR¥BETT

Six months ended 30 June
BE6R308LNER

SEFENER (|)
IRANZEFEED

% of total revenue
{EHRIRA %

2022 2023 2022

RMB million
AREBETT

Plastic piping systems BREB R 12,233 12,763 14.2%) 80.0% 85.7%

Building materials and RMREERD
home improvement 1,341 1,219 10.0% 8.8% 8.2%
Others Hit 1,723 908 89.8% 1.2% 6.1%
15,297 14,890 27% 100.0% 100.0%

During the reporting period, China’s economic recovery was sluggish
while its property sector was in the doldrums, thus still exerting
intense pressure on businesses. Nevertheless, China Lesso
demonstrated strong resilience by maintaining steady development
in its business. Its revenue edged up to RMB15,297 million (1H 2022:
RMB14,890 million) year-on-year. Gross profit was RMB4,259 million
(1H 2022: RMB3,943 million) and gross profit margin was 27.8% (1H
2022: 26.5%) mainly due to a year-on-year decline in the costs of the
raw materials, the timely adjustments to the products’ average
selling prices and an increase in the total sales volume.

The Group strived to maximise the benefits from economies of scale
by forging ahead with the automation and intelligentisation of
production, actively upgrading production technology and
equipment, and formulating and adopting an effective procurement
strategy to control the costs of raw materials and production. In
addition, the Group enhanced its operational efficiency, optimised its
product portfolio and increased its market share. All these
contributed to the steady development of its business and helped it
maintain its profitability at a healthy level.

R|ERN - BRCBEEHZ D N EEMES
ERIEAET > CEDTDRB/ AR - BOHES
BHRIRHRAE D EHBDREEERE
FREW AL TRIBE A R1E152.97 87T (20227
a0 ANRHE148.90ETT) - EARAREE42.59
BIr(2022F E¥F « ARKSI943ETT) » EF
KJR27.8% (2022F EHF 1 26.5%) » EE2HRR
MRAATR 2023 F FHFBHBERT MNE - ERW
PEBBRFER  DURBEBEESIEN -

AEBRKBHEESHICNEREREIEE - BR
FREERM KRR - WEHIERKRE WEIER
BRES  EHRMBRAEERNA - UBRKRRKE
BERESRAL » I - REBRABENX - 8
CERESRIBATSDE BHEFBERE
RHERF R ROVEANCHE -
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Management Discussion and Analysis

EEESmMAN

BUSINESS OVERVIEW (Continued)

During the reporting period, the Group’s EBITDA increased by 9.3%
year on year to RMB3,114 million (1H 2022: RMB2,847 million), and
the EBITDA margin was 20.4% (1H 2022: 19.1%). Profit before tax
increased by 7.9% year on year to RMB1,681 million (1H 2022:
RMB1,558 million). Net profit margin was 9.4% (1H 2022: 8.8%). Profit
atftributable to owners of the Company increased by 15.2% year on
year to RMB1,494 million (1H 2022: RMB1,297 million). Basic earnings
per share were RMB0.49 (1H 2022: RMB0.42). The effective tax rate
decreased to 14.6% (1H 2022: 16.3%).

BUSINESS REVIEW AND OUTLOOK
PLASTIC PIPING SYSTEMS

In the first half of 2023, the central government’s economic growth
stabilisation policy continued to improve infrastructure investment.
The provincial and municipal governments and their departments
across the country sped up infrastructure investment and
construction. Many large infrastructure projects such as those of
transportation and hydraulic engineering were started almost
simultaneously, inducing a new round of business growth in the
plastic piping industry. China Lesso, as always, aligned its business
with the state policies and market demand by capitalising on the
state’s expansion of the piping systems and the rapid development
of smart pipeline networks. Meanwhile, the Group continued to
strengthen its strategic partnerships with government departments
and leading central government-owned and state-owned
infrastructure construction enterprises by proactively participating in
projects of national development plan and urban redevelopment
projects. The Group thus achieved synergies with its strategic
business partners and consolidated its leading position in the piping
market.

8 China Lesso Group Holdings Limited PEIIfBEBIERERAT
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued) EiZODBERBEE (|
PLASTIC PIPING SYSTEMS (Continued) BRIEERR (@)
Revenue by Region IRAZ B E D

Revenue % of revenue
WA &A%

2023 2022 2023
Six months ended 30 June RMB million | RMB million
BE6R308LNER ARETET ARESSRT

Southern China Escde) 5,679 6,312 (10%) 46.4% 49.5%
Other than Southern China  ZEEFMAIMEE 6,051 5,930 2.0% 49.5% 46.4%
Outside China PEEI 503 521 (3.6%) 4.1% 41%
12,233 12,763 (4.2%) 100.0% 100.0%
Revenue by Product Application RARERERSEID
Revenue % of revenue
WA U %
2023 2022 2023
Six months ended 30 June RMB miillion RMB million
BE6H3081ER ARETET ARESET
Water supply fioK 4,846 4,978 12.7%) 39.6% 39.0%
Drainage BX 4,458 4,825 (7.6%) 36.5% 37.8%
Power supply and BHHERE
telecommunications 1,864 2,152 (13.4%) 15.2% 16.9%
Gas fransmission BRR B 237 200 18.6% 1.9% 1.6%
Others* Hin# 828 608 36.2% 6.8% 4.7%
12,233 12,763 (4.2%) 100.0% 100.0%
# “Others” include agricultural applications, floor heating and fire services. # [Efth) DIBEEA - R RE -

During the reporting period, the stable performance of the plastic  IRREHR - BRIEBERFOEFFKIBEE - IT

piping systems business recorded revenue of RMB12,233 million (1H AR AR #122.33E 70 (2022 F £ F -

AR

2022: RMB12,763 million), accounting for 80.0% of the total revenue  127.63127%5) » G AEERILABY80.0% (2022 F I

of the Group (1H 2022: 85.7%). HF 0 857%) °
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)

PLASTIC PIPING SYSTEMS (Continued)

Average Selling Price, Sales Volume, and Revenue by Product
Material

KEOBRREE @\

BREBRIR (#)
RERWHEIDINTIIER BERKADR

Average selling price Sales volume Revenue
TRER HE BA

2023 2022 2023 2022 2023 2022
Six months ended 30 June RMB RMB Tonne Tonne Change  RMB million ~ RMB million
BZ6R30BLNER AEET ANRET & I #3) \RMEET AREBER
PVC pvC 7,536 9,561 1212%) 938,783 831,624 12.9% 7,075 7,951 (110%
Non-PvC* JEpvct 15,353 16,758 18.4%) 335,961 287,162 17.0% 5,158 4,812 72%

9,596 11,408 15.9% 1,214,744 1,118,786 13.9% 12,233 12,763 142%)

# “Non-PVC” plastic pipes and pipe fittings mainly refer to those made of PE or  * [FEPVC] BRIEBEREHTEZPESIPP-RE ©
PP-R.

During the reporting period, the Group adjusted its sales strategy
and further diversified its product portfolio according to the market
conditions. This boosted the sales of its plastic pipes and pipe fittings.
Sales volume of the products increased by 13.9% year on year. Sales
volume of PVC products rose by 12.9% year on year to 938,783
tonnes (1H 2022: 831,624 tonnes), while that of non-PVC products
increased by 17.0% year on year to 335,961 tonnes (1H 2022: 287,162
tonnes). Revenue from sales of PVC products decreased by 11.0%
year on year to RMB7,075 million (1H 2022: RMB7,951 million), while
revenue from sales of non-PVC products grew by 7.2% year on year
to RMB5,158 million (1H 2022: RMB4,812 million).

The Group continued with its effective procurement strategy, took
advantage of its economies of scale to proactively control costs and
made timely adjustments to its sales strategy so that its gross profit
margin was maintained at a reasonable and healthy level. The
average selling price of the Group’s plastic piping products declined
by 15.9% year on year to RMB9,596 per tonne (1H 2022: RMB11,408
per tonne). The gross profit margin of this business increased to
30.0% (1H 2022: 26.4%).

10 China Lesso Group Holdings Limited DEIBEBIFRERADT
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)
PLASTIC PIPING SYSTEMS (Continued)

As a leading enterprise in the piping industry, the Group proactively
aligns its development with China’s strategy of transforming itself into
a manufacturing powerhouse. Therefore, it has fully embarked on
the upgrading and transformation of its business and has sped up
the profound integration of new-generation information technology
with manufacturing. Presently, the Group has already established
smart factories in its production bases in China by adopting such
technologies as the Internet of things, smart control and automated
production. The Group’s annual designed capacity for manufacturing
plastic piping products is 3.21 million tonnes, and the capacity
utilisation rate during the period reached 75.8%. In the future, the
Group will take an all-out effort to build digitalised, smart factories so
as to efficiently provide integrated quality products and services for
residents around the world.

In the first half of 2023, the Group continued to further develop its
principal business and explored the possibilities of product
diversification and innovation in multiple areas both horizontally and
vertically by giving full play to its own advantages in the industry. It
was extending the scope of the applications of its piping in such
fields as industries, agriculture, transmission of petroleum and
natural gas, urban services, ventilation system and fire services, etc.
It also kept launching new products as it aspired to develop a
comprehensive range of specialised products, thus broadening its
customer base.

Improving infrastructure can help sustainably implement the rural
revitalisation strategy in China. The Group took advantage of
professionalism in the piping business by stepping up the research
and development of piping for agriculture and accessory products,
and thus became an important driving force behind rural
revitalisation. The Group proactively took an all-out effort to extend
the scope of the application of its products, which have now been
widely used in the transmission of drinking water to villages,
sewerage, electric power transmission, telecommunication, natural
gas transmission, irrigation and marine aquaculture, etc. During the
reporting period, the Group won contracts to undertake a number of
infrastructure construction and renovation projects for rural
revitalisation, thus diversifying its income source and expanding its
market share.

XPBORFARE &)

BRIEBERR (8)
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18 2EEEARIUS - DRI — R BEARiea
HEEREHNS - BRI AEEBBEEZBLEER
A RDE B - BeerAl et EESEME
RTLETIR > BREBEREENFRSTERS
RINEBIE - BN ERERXHKV75.8% KK+ A
EERTERRBMCEELR  REREES
DI — L E REER KRR -

2023F CH¥F - AEEREBEEBIXRME
B RONBESEXESR BROIRIET
‘ROt OB TICRRER - FNEFREHISE
B HRE®E - ME - HERK - BHSH®E
BER  FEERBLASE  WOBOHEXRL
BERRERERE  E—DHRSFE -

TEERRBEMANIREH BT UENEZR
- AEBRBEEEEXEY  KBENKEFER
BEBEREEERHSE - MAMNVIREAZEDPHY
SRNE - AEEREBREOUEEERENED
BRIEERERREN 4S8R AN -
SSIKBERL - 870 BE - MRWE - BRBWNE
B BFBES - RESHA - ASBRIDNE
ZEANRENERRERRENERE - €5
TEBOIRARRRBEAEMBGEEX

Interim Report 2023 (PHAIR & N



Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)
PLASTIC PIPING SYSTEMS (Continued)

Since the resumption of international business, the Group has
grasped the opportunities to further develop overseas markets with
the aim of enhancing its brand’s influence and penetration in
overseas markets. During the reporting period, the Group continued
to improve its business presence and market coverage overseas,
speed up the localisation of its brand in overseas markets, and
improve its overseas supply chain. The Group localised its production
at its production bases in Indonesia and Cambodia so as to meet the
local customers’ needs more efficiently. Moreover, the second phase
of the construction of the Group’s production base in Indonesia was
progressing steadily.

Year 2023 is a critical moment for the stabilisation and quality
improvement of China’s economic growth. The infrastructure
construction sector has become a pillar of the country’s economic
stabilisation. Therefore, it is predicted that growth in infrastructure
investment will be maintained at a high level in 2023. The
government’s favourable policy on infrastructure construction has
boosted the investment in both the redevelopment of old towns and
the construction of new infrastructure as well as the swift construction
of the pipeline networks for the transmission of petroleum and
natural gas and for water supply. This has generated a big increase
in demand for piping. The boom in the piping industry is expected to
contfinue. As a leading company in the plastic piping industry, China
Lesso is poised to capitalise on the industry’s quicker development,
and its business will continue to grow steadily.

Looking ahead, the Group will continue to seek strategic partners in
government departments, central government-owned and civilian-
owned enterprises. This will enable all the parties to complement
each other with their respective advantages, share information and
aftain synergy. The Group will thus be able to consolidate its market
leadership. Furthermore, the Group will forge ahead with the
intelligentisation and digitalisation of its business and, at the same
time, facilitate the digital transformation, Internet-enabled
coordination and intelligentisation of many other manufacturing
companies. The move can contribute to the high-quality development
of the Group’s business, add impetus to the establishment of its
smart factories and set it on the path to green, environmental and
sustainable development. Overall, the management is confident
about the future of the plastic piping business and believes that it will
continue fo perform steadily.

12 China Lesso Group Holdings Limited PEIIfBEBIERERAT

KOS RE (|)

BREERR (8]

B2 IRBUE DA - AEE b TIE—HEIF
IR SE - R TINNRBIEEEINTBIY
BNORBE - RBEPR - AEBTE =EE
IS IR HEERIBHEA TR RS -
B EIMEE - AEBDEBRDERHEDIR
REROEERN  ETERATILEE  UP
SR SHZEER - I CIERFAIE
EEN BN TRRRIESHE -

2023 FRPEMLEZEVER - RoENERC
F - EROXEARAREBRER MIEESHE
BEN0BFEFERREBRERMERFERS K
%o EEBIROPERRE - MEZEM RIS
FERRERSIE  BREMBENERRIER
PREBITEHRABIBETK  SEERBE
BETT - PR ERENEETXIERAT
BEATENERSERCRICEREKE 58
#BEREEE -

BEXRK  AEERBESRERSEBH - W
BRI RERRE BNSHEROMH &
HHA FEHGRYE - E—DHZ2EHDERE
WAL - 9N - REBHRFEQEREL - L
ftRERE  WHEEARSEENHNCER
B cmE - RSB - KRTRERE
BSnEXKEE - 5 NEEHERTRIVER
WHRAEEEOBRFEIRE - TREHHE
EBOO-REMS EEEBHRENEEXHDE
BRKRERRBEE - WABGERERAER®
RIBRBIFIFRIR



Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)
BUILDING MATERIALS AND HOME IMPROVEMENT

In the first half of 2023, the central government took a firm stand in
“housing is for living in, not for speculation”. Both the rigid and
upgrading demand for housing were supported by city-specific
policies on the regulation of the property market, with the aim of
ensuring the delivery of properties, safeguarding people’s livelihood
and stabilising the property market. Although China’s property sector
anticipated a certain degree of recovery, the constraints on both the
supply and demand sides led to lacklustre performance of both the
market and property companies and ultimately a slowdown in the
property market's recovery. Even though the property market was
gradually returning to normal, some property firms had yet to
ameliorate the problem of risks that had snowballed over a long
period of time. Moreover, the growing presence of the central
government-owned and state-owned enterprises could herald
further market concentration. The mounting pressure exerted by the
nationwide housing market correction is something to be reckoned
with. As a result, the building materials and home improvement
industry was also affected to a certain extent. During the reporting
period, revenue from the Group’s building materials and home
improvement business was RMB1,341 million, representing 8.8% of
the Group's total revenue.

Civilian-owned property firms were exiting the market and risks such
as defaults on loans were spreading amid the deep correction in the
property market while the central government-owned and state-
owned enterprises which had ample capital stepped up their efforts
to undertake property development projects, thus playing a key role
in the property sector. The Group proactively diversified its client base
by seeking to undertake more projects led by the government and
state-owned enterprises and by decreasing the proportion of civilian-
owned property companies in its client base. The move reduced the
Group's business risk and, at the same time, strengthened its client
base. The Group also sought cross-industry cooperation with
companies in various industries so as to stabilise the income source
of its building materials and home improvement business.
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)
BUILDING MATERIALS AND HOME IMPROVEMENT

(Continued)

In the era of a property market dominated by pre-owned homes,
interior decoration has become the main growth driver of the home
decoration market. The Group accurately grasped the new trend in
the home decoration industry, leveraged its own advantages and
took into account customers’ needs, the trends in consumption and
the applications to create a solution that encompassed a
comprehensive range of high-quality products for home decoration.
During the reporting period, China Lesso was steadily building up its
network of Lesso home decoration product shops in many cities
across the country, enriching its product portfolio and providing
home decoration service for communities, thus confributing to the
steady development of its building materials and home improvement
business.

In the second half of 2023, the property market's recovery remains
bumpy. The government is also expected to step up its policy by
infroducing more targeted measures to stimulate the property market
and by adjusting and optimising such policies in a timely manner to
better satisfy the rigid and upgrading demand for housing. This can
help stabilise both the market's performance and the growth in
consumption. The Group will continue to focus on the product quality
and improve its one-stop total solution and services. It will help
promote healthy, green construction with its diverse, high-quality
building materials and home improvement products and services.
Meanwhile, the Group will grasp opportunities in the construction of
property projects to optimise its client mix by proactively developing
business with new clients in a strong financial position. It will also
form mutually beneficial alliances to boost sales. The Group will
continue to give full play to the synergy between its piping business
and building materials and home improvement business, diversify its
sales channels, increase investment in product research and
development, cultivate technology talent, and innovate and upgrade
green products.
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)
OTHERS

Environmental Protection

The environmental protection industry is a key driver of both the
improvement of the ecological environment and the green
development. It is also an important driving force behind the
economic and societal development and green transformation. The
Group always attaches great importance to environmental protection
and has proactively responded to the state’s policy on environmental
protection by fostering its own environmental protection business.
However, slowdown in both the economic recovery and industrial
investment in China, coupled with the decreases in the number of
construction projects and production, led to a decline in hazardous
waste in the first half of 2023. During the reporting period, the
Group’s environmental protection business recorded a revenue of
RMB176 million.

During the reporting period, the Group focused on expanding its
environmental protection business by securing new business with
leading enterprises and with some key customers in the traditional
industries. In the urban service sector, the Group mainly developed
the markets of key regions and actively provided regional
environmental consulting and design services. This, coupled with the
strengthening of the Group’s core business in which it had a
competitive advantage, laid a solid foundation for the sustainable
development of its business in the future. In addition, the Group
extended the scope of its business in alignment with the state
policies, especially the government’s strategy of attaining the carbon
emissions peak and carbon neutrality. Therefore, it focused on
developing its environmental business extensively in the areas of the
treatment and operation of water environment, water ecology, and
soil and mine remediation, with the aim of enabling a green life for
society. In the future, the Group will continue to explore the
possibilities of collaborating on government projects when
developing the market, with a focus on such fields as the agriculture,
the treatment of soil, maintenance of water quality and provision of
technical services, thus creating more favourable conditions for its
future development.
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)

OTHERS (Continued)

Supply Chain Service Platform

The Group’s supply chain service platform is a transnational platform
geared to the needs of Chinese manufacturers of building materials,
home improvement and consumer goods. It serves as a springboard
for their expansion into overseas markets, especially the Southeast
Asian market. International business has resumed after the Covid-19
pandemic has shown signs of abating. During the reporting period,
the supply chain service platform recorded revenue of RMB579
million.

The Group adopted a prudent strategy for development in the light of
weak global investor sentiment, and so slowed down its investment
in this business segment. The Group will consider disposing of some
overseas assets in that business according to the market conditions.
Such move will not only increase the cash flow and mitigate the
liquidity pressure, but also increase the shareholder return. Looking
ahead, the Group will make steady progress in this business
segment according to the market conditions and its business
performance.

In June, the Group announced its proposal to spin off its subsidiary
EDA Cloud Technology Holdings Limited ("EDA”), and applied to the
Stock Exchange for the listing of EDA. The Group believed that the
proposed spin-off would be able to create greater value for itself,
own a separate fund-raising platform and broaden its investor base
through the global offering of EDA’s shares. In addition, the proposed
spin-off will enable both the Group and EDA to focus on the key
developments of their respective businesses, and improve EDA'’s
business operation and financial management.
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)

OTHERS (Continued)

New Energy

In the first half of 2023, China’s photovoltaic industry was in a clearer
direction of development and maintained its growth momentum. All
the businesses along the value chain of the industry were growing to
a higher proportion and had a larger room for development. China
Lesso aligned itself with the state’s green development by proactively
building up its new energy business with its own advantage of
resources, thus capitalising on the state policies and the bright
prospect of the market. Lesso New Energy Development Private
Limited ("Lesso New Energy”) extensively built up its new energy
business that encompassed research and development, production,
sales and after-sales service along the entire value chain of the
industry with its focus on solar power and energy storage, providing
products for photovoltaics and energy storage and services for
energy project investment and engineering.

Leveraging the advantageous resources of the Group’s principal
business of piping, Lesso New Energy rapidly built up its business
portfolio and enabled the new energy business and the piping
business to share resources, add impetus to each other’s
development mutually and attain synergy. In the first half of 2023, the
new energy business recorded revenue of RMB739 million,
accounting for 4.8% of the Group's total revenue.

During the reporting period, Lesso New Energy’s production base in
Wusha Industrial Park, Shunde, Guangdong province, was put into
operation. In February 2023, the Eastern China operation centre in
Suzhou, Jiangsu province was established to speed up the
development of the new energy business. Lesso New Energy’s first
overseas production base will be established in Indonesia soon. The
move will increase Lesso New Energy’s photovoltaic module
production capacity and enable it to develop new overseas markets.

Lesso New Energy and TUV SUD signed a strategic cooperation
agreement on the photovoltaic products at Intersolar Europe in
Munich, Germany. The agreement marked further cooperation in the
development of the one-stop technology and service of photovoltaic
products in the field of new energy, and would expedite the
worldwide sales of Lesso New Energy’s photovoltaic products.
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)

OTHERS (Continued)

New Energy (Continued)

Although the new energy business is still at the stage of expansion
and only makes a limited contribution to the Group’s revenue and
profit, it helps the Group expand into overseas markets and
overcome the problem of the changes in the economy. It also
operates in a huge potential industry for development and will
become a new source of income for the Group. In the future, Lesso
New Energy will continue to enhance its technology development
capability by exploring the possibilities of new modes of cooperation
with various types of companies and, at the same time, closely
monitor the changes in the market conditions so as to adjust the
pace of its development accordingly in line with the Group’s prudent
business strategy.

SUMMARY

China is on a bumpy path to an economic recovery, and it is
expected to press on with its economic stabilisation policy in the
second half of 2023. China Lesso will maintain its prudent approach
to business development and remain committed to its missions by
adopting the concept of sustainable development, giving full play to
its smart manufacturing capability as its core competency, and
innovating and upgrading its products. All these measures will add
impetus to the Group’s high-quality development. It will keep
fostering the development of its principal piping business and, at the
same time, answer the state’s call for transition to new energy by
proactively developing its businesses of environmental protection
and new energy. Through these measures, the Group contributes to
the state’s quality development and, at the same time, builds up its
ecosystem of efficiently-run, green, smart technology-enabled and
diverse businesses, thus laying a solid foundation for its sustainable
development and generating shareholder return for the long term.
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Management Discussion and Analysis

EEESmMAN

FINANCIAL POSITION

The Group continued to adopt prudent financial policies. Finance,
fund utilisation and fund raising activities of the Group are subject to
effective centralised management and supervision. The Group keeps
reasonable gearing level and adequate liquidity.

At the end of the reporting period, the Group had total debfs (i.e.
borrowings and lease liabilities) of RMB24,130 million, of which
26.8% was denominated in US dollar, 21.3% was denominated in HK
dollar, 50.6% was denominated in RMB, 0.9% was denominated in
Australian dollar and 0.4% was denominated in other currencies. The
Group’s borrowings are subject to effective interest rates ranging
from 2.75% to 6.82% per annum with maturity periods ranging from
within one year to more than five years. The Group’s Gearing Ratio
stood at a healthy level of 50.7%.

At the end of the reporting period, the Group’s total equity increased
to RMB23,452 million. The Group’s current assets and current
liabilities were RMB23,304 million and RMB21,067 million,
respectively. The Group’s Current Ratio decreased to 1.11 from 1.12 as
at 31 December 2022, while Quick Ratio decreased to 0.78 from 0.82
as at 31 December 2022.

The Board believes the Group will be able to continue to generate
positive cash flows from its operations. With cash and bank deposits,
including restricted cash, of RMB7,110 million as well as unutilised
banking facilities, the Board considers that the Group has sufficient
working capital for its operation and future development.

The Group had no material exposure to foreign exchange fluctuation
and no hedging had been arranged during the period.

CHARGE ON ASSETS

At the end of the reporting period, the secured bank loans are
secured by land and its concession rights of a subsidiary, leasehold
lands and buildings of subsidiaries, loan receivables of a subsidiary,
investment property of a subsidiary, the concession rights of a
subsidiary and personal guarantee provided by shareholders of
subsidiaries.
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Management Discussion and Analysis

EEESmMAN

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities.

HUMAN RESOURCES

At the end of the reporting period, the Group employed a total of
approximately 21,600 employees including directors. Total staff costs
were RMB1,158 million during the reporting period. The Group
ensures that the remuneration packages for employees are
determined based on their work performance, professional
experience and the prevailing industry practice. Discretionary year-
end bonus and shares award may be distributed to employees
based on individual performance. Other benefits to employees
include medical insurance, retirement scheme and training
programmes.

SIGNIFICANT INVESTMENT

The Group did not have any significant investment with a value of 5%
or more of its total assets at the end of the reporting period.

INVESTMENT IN ASSOCIATES
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At the end of the reporting period, the Group held 26.11% and 7.01%
equity interests in Xingfa Aluminium Holdings Limited (“Xingfa
Aluminium”) (Stock Code: 98) and Keda Industrial Group Co., Ltd.
("Keda”) (listed on the Shanghai Stock Exchange, stock code: 600499),
respectively.
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Management Discussion and Analysis

EEESmMAN

INVESTMENT IN ASSOCIATES (Continued)

Xingfa Aluminium is one of the leading aluminium profile
manufacturers in China. The core businesses of Xingfa Aluminium
include the manufacture and sale of construction aluminium profiles
and industrial aluminium profiles. The Group considers that Xingfa
Aluminium not only serves as a valuable investment with sustainable
returns, but also as a good strategic investment. With extensive
experience in the business of construction materials and industrial
materials, Xingfa Aluminium has established various kinds of sales
channels and a diverse customer base. During the reporting period,
Xingfa Aluminium recorded a revenue of RMB7,827 million, and profit
attributable to the shareholders of Xingfa Aluminium was RMB261
million.

Keda’s businesses cover, among others, ceramic machinery, brick
machinery, stone machinery and other building materials machinery
manufacturing and sale, clean energy environmental protection
equipment, lithium battery materials and smart energy. Keda's
enterprise mission of “green solution, greener life” is consistent with
the Group's strategy to promote green development. The Group will
strengthen its connection with Keda by actively seeking business
cooperation in overseas markets such as Africa and exploring new
business development. During the reporting period, Keda recorded a
revenue of RMB4,747 million, and profit attributable to the
shareholders of Keda was RMB1,268 million. The aggregate
consideration for acquisition of Keda’s interests was approximately
RMB2,100 million during the reporting period.

These investments may create long-term commercial synergies with
the Group’s businesses to broaden its sales channels and expand its
customer base, and enrich the Group’s comprehensive portfolio of
products and services. These investments can facilitate the Group's
business diversification and reinforce its market leadership.

INVESTMENT PROPERTIES

At the end of the reporting period, the Group’s investment properties
were RMB9,347 million. Increase in investment properties was mainly
attributable to the collection of certain properties from debtors of
RMB1,130 million, exchange gain on translation of RMB393 million,
and set-off with disposal of a portion of vacant land in Toronto,
Canada of RMB302 million, during the reporting period.

Among these investment properties, the properties in Toronto,
Canada, Long Island, US, Auburn district of Sydney and China are
existing properties; the construction of first-phase projects in
Thailand, Myanmar, Cambodia and Indonesia have been completed;
and other properties are under rezoning or at the planning stage of
development.
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Management Discussion and Analysis

EEESmMAN

FINANCIAL INVESTMENTS

At the end of reporting period, the Group held long-term and short-
term financial investments of approximately RMB1,963 million (2022:
RMB2,602 million) and RMB54 million (2022: RMB683 million),
respectively. The investment portfolio is comprised of 25.1% in listed
equity securities (issued by PRC-based companies of: home
improvement and furnishings shopping malls operating and property
management), 7.5% in unlisted debt securities, 66.2% in unlisted
equity securities and 1.2% other financial investments.

During the reporting period, the Group recognised a realised fair
value gain of approximately RMB116 million, unrealised mark-to-
market valuation net loss of approximately RMB15 million and
recognised approximately RMB18 million of exchange net gain on
translation. Income from the portfolio amounted to approximately
RMB8 million in the reporting period, representing dividend and
inferest incomes.

The Group will study the market and information of the prospective
investees cautiously before investment decisions making. The Group
will also monitor the performance of its investees closely and
regularly after purchases and will adjust the investment strategy in a
cautious manner to minimise the impact of market volatility on the
Group as and when necessary.
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Corporate Governance and Other Information

ERESREMSH

AUDIT COMMITTEE

The audit committee of the Company has reviewed the accounting
policies adopted by the Group and the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2023. Such condensed consolidated financial
statements have not been audited but have been reviewed by the
independent auditor of the Company, Ernst & Young, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

CORPORATE GOVERNANCE PRACTICES

China Lesso is always committed to maintaining high standards of
corporate governance practices and business ethics of the Group.
The Board believes in good corporate governance practices and
business ethics which are essential for achieving sustainable
development, establishing investors’ confidence in the Company and
safeguarding and enhancing the interests of the Shareholders.

In pursuit of good and high standards of corporate governance
practices, the Board reviews the corporate governance practices of
the Company from time to time so as to meet the expectations of the
Shareholders for continual improvement, and fulfill its commitment of
pursuing excellent corporate governance. In the opinion of the
directors, the Company complied with all the applicable code
provisions of the Code during the reporting period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as the code governing
securities transactions by directors of the Company. Having made
specific enquiry to the directors, all of them confirmed that they have
complied with the required standards as set out in the Model Code
throughout the reporting period. The Model Code is also applicable
to other specific senior management of the Company.
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Corporate Governance and Other Information

ExREBNREMREN

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of SFO) as recorded in
the register to be kept by the Company pursuant to section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

(A)

Wong Luen Hei -

INTEREST IN SHARES OF THE COMPANY

BEERAT

TIAR RS AR ~ AEEARR {1 KL

[RIEEMNERIIRE

122023 F 68308 * AADES RITEIREINA
NRINET OB LB (BEHRASEREXVE
RNER) RD BRI REREDPHESRE
BHERPEENSEINIEARALRIBTENET
MR WNIRBEETFIBBENAL DR
FrVER BB T ¢

(A)

Number and capacity of shares ©

BRHOBERIEE"

Interests of
spouse

Beneficial
owner

BHEBA

[y S
2,308,000 (L)

=E

Zuo Xiaoping

2,308,000 (L) -

Vant S

Zuo Manlun

4,642,000 (L) -

iR fE

Luo Jianfeng

1,927,000 (L) -

31

Tao Zhigang

30,000 (L) -

sl

Note:

(a)

(b)

(e}

(d)

24

The letter “L” denotes the person’s long position in such securities.

These shares of the Company are held by New Fortune, which was
wholly-owned by Xi Xi Development and ultimately owned by UBS
Trustees (B.V.1.) Limited, as trustee of a discretionary trust (the “Trust”), the
settlor of which is Mr. Wong Luen Hei (“Mr. Wong”). The discretionary
beneficiaries of the Trust included Mr. Wong and his family members.
Both Mr. Wong and Ms. Zuo Xiaoping are taken to be interested in the
said shares of the Company held by the Trust under the SFO.

Ms. Zuo Xiaoping is directly holding 2,308,000 shares of the Company.
Mr. Wong is the spouse of Ms. Zuo Xiaoping, and therefore Mr. Wong is
deemed to be interested in such shares of the Company in which Ms. Zuo
Xiaoping is interested by virtue of the SFO.

These shares related to the same block of shares in the Company as set
out in note (b) above.

China Lesso Group Holdings Limited DEIBEBIFRERADT

Other
interests

Hitnfgzs

2,126,285,000 (L)o@

2,126,285,000 (L)*'

(c

(d)

RARTRADEIERS

Percentage of
the issued
share capital of
the Company
ERRTERIT
2N =Palid

2,128,593,000 (L) 68.61%
2,128,593,000 (L) 68.61%
4,642,000 (L) 0.15%
1,927,000 (L) 0.06%
30,000 (L) -
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FSANIRDDBFSENEE - 2L TBBE
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Corporate Governance and Other Information

EXRESREMSH

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS SERITHBBRNARG - BEIRRD B
AND SHORT POSITIONS IN SHARES, UNDERLYING (=42 SR (|
SHARES AND DEBENTURES (Continued) ARy R E RO R (w0

(B) INTEREST IN SHARES OF ASSOCIATED (B) HRABHSEBARDEVERS
CORPORATIONS
Number and capacity of shares®
RIBERLEC
Percentage of
the registered
Interests of capital of the
Beneficial controlled associated
Associated corporation Owner corporation corporation
EREEE
SEfEAN
ERBBA SREEER [=pajsf
Jiangsu Yongbao Environmental Zuo Manlun 3,840,000 (L) - 3,840,000 (L) 4.80%
Technology Co,, Ltd * Tl
THIBRRENERD Luo Jianfeng 2,640,000 (L) - 2,640,000 (L) 3.30%
BRAT BRIE
EDA Cloud Technology Zuo Manlun - 6,846 (L) 6,846 (L) 3.00%
Holdings Limited Vil
PEENRERERAT Luo Jianfeng - 6,846 (L) 6,846 (L) 3.00%
ERE
Guangzhou KingHing Zuo Manlun 3,054,475 (L) - 3,054,475 (L) 1.76%
Construction Technology Lid * Tiite
BENSERENKERAT Luo Jianfeng 2,083,658 (L) - 2,083,658 (L) 1.20%
RRE
Note: Bt -
(a) The letter “L” denotes the person’s long position in such securities. (al PE L IEZATRIEBHHBE -
Save as disclosed above, as at 30 June 2023, none of the B ERTIREEE N - 1R2023F 68308 -
directors or chief executive of the Company had any interests AN TBSNTEREMERANIRNET
or short positions in any shares, underlying shares and [OABESEE TR « FBEAIRD B iSRS
debentures of the Company or any of its associated DB T OREESRHEERNE 352158
corporations that was required to be recorded in the register RESMDEET - IREEETE) BB
pursuant to section 352 of the SFO, or as otherwise notified to N BB FTRRES DS -
the Company and the Stock Exchange pursuant to the Model
Code.
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Corporate Governance and Other Information

ExREBNREMREN

INTERESTS AND SHORT POSITIONS OF OTHER
SHAREHOLDERS PURSUANT TO SFO

As at 30 June 2023, the following persons (other than a director or
chief executive of the Company) had interests or short positions in the
shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Name of Shareholders

Capacity

IR 2E
UBS Trustees (B.V.1.) Limited Trustee
UBS Trustees (B.V.1.) Limited B5tA

Xi Xi Development

R E g N
New Fortune Beneficial owner
EE Bm#aA
Note:
(a) The letter “L" denotes the person’s long position in such securities.
(b) These shares relate to the same block of shares in the Company as those set out

in note (b) in the section headed “Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and Debentures: (A) Interest in
Shares of the Company” above.

Save as disclosed above, as at 30 June 2023, the directors of the
Company were not aware of any person or corporation (other than
the directors and chief executive of the Company) who had any
interests or short positions in any shares or underlying shares of the
Company as recorded in the register required to be kept under
section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
reporting period.
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Percentage of

the issued

Number of share capital
issued ordinary of the
shares held® Company

(=7 /N

BENERT ERTRA
Z@RBE NE2LE
2,126,285,000 (L) ®! 68.54%
2,126,285,000 (L) 68.54%
2,126,285,000 (L) ®! 68.54%
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Corporate Governance and Other Information

ERESREMSH

SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share award scheme (the
“Scheme”) to recognise the contributions by certain eligible persons
(include any individuals being employees, directors, officers, consultants
or advisors of any member of the Group or any affiliate) to the Group and
to offer suitable incentives to attract and retain targeted talent and
personnel for the continual operation and future development of the
Group. On 29 November 2018, a trust deed (the “Trust Deed”) was entered
into between the Company as settlor and Computershare Hong Kong
Trustees Limited as trustee (the “Trustee”) in relation to the establishment of
a trust (the “Trust’). Pursuant to the rules of the Scheme, no new Shares will
be granted by the Company, Shares will be purchased by the Trustee from
the open market out of cash contributed by the Company, and shall not
exceed HK$750 million and be held on trust for the selected participants
until such Shares are vested with the relevant selected participants in
accordance with the rules of the Scheme. The Scheme is a discretionary
scheme of the Company and shall be subject to the administration of the
Board and the Trustee in accordance with the rules of the Scheme and the
Trust Deed. The Scheme will remain in force for a period of 10 years since
the date of adoption of the Scheme. Early termination of the Scheme may
be elected by the Board, provided that such termination shall not affect
any subsisting rights of any selected participants. For details, please refer
to the announcement made by the Company on 28 August 2018. Since
the date of adoption of the Scheme and up fo the date of this report, no
shares have been awarded under the Scheme. As at 30 June 2023, there
were 22,991,000 shares held in the Trust under the Scheme.

COMPLIANCE AND ENFORCEMENT OF THE NON-
COMPETE UNDERTAKINGS FROM CONTROLLING
SHAREHOLDER

None of the directors or substantial shareholder of the Company or
any of their respective associates has engaged in any business that
competes or may compete with the business of the Group. New
Fortune (the “Controlling Shareholder”, being a company holding
approximately 68.54% of the issued share capital of the Company,
and is ultimately held by the trust the founder of which is Mr. Wong
Luen Hei, and the beneficiaries of which include Mr. Wong Luen Hei
and his family) has entered into a deed of non-competition in favour
of the Group with Mr. Wong Luen Hei dated 14 May 2010 (the “Deed
of Non-Competition”).

The directors are of the view that the Group’s measures adopted by the
Company in respect of the enforceability of the Deed of Non-Competition
are adequate to safeguard the effectiveness of the non-competition
undertakings. The independent non-executive directors have reviewed
the compliance of the Deed of Non-Competition. Based on the
confirmation from the Controlling Shareholder, the independent non-
executive directors are of the view that the Deed of Non-Competition has
been complied with and has been effectively enforced.
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DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES

(A)

(B)

28

On 30 July 2019, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility agreement
(the “Facility Agreement I”) in relation to dual currency
syndicated term loan and revolving credit facilities in the
equivalent amount of US$900 million at an interest rate of
LIBOR/HIBOR plus 1.60% per annum with syndicate lenders. The
final maturity date under the Facility Agreement | is the date
falling 48 months after the first utilisation date.

On 23 October 2019, a syndication and amendment agreement
(the “Syndication and Amendment Agreement’) in relation to
the Facility Agreement | was entered into by, among others, the
guarantor and the borrower. Subject to the terms and
conditions of the Syndication and Amendment Agreement, the
number of syndicate lenders will be increased and the total
commitment under the facilities will be increased to the
equivalent amount of US$1,100 million. Save for the aforesaid
amendment and supplement, all other major terms of the
Facility Agreement | remain in full force and effect.

Pursuant to the Facility Agreement | (as amended by the
Syndication and Amendment Agreement), the Wong Family
shall collectively maintain, directly or indirectly, at least 51% of
beneficial shareholding interest in the issued share capital of
the Company, carrying at least 51% of the voting rights, free
from any security. Otherwise, a failure to do so will be deemed
an event of default under the Facility Agreement I.

On 15 July 2021, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility agreement
(the “Facility Agreement 1I”) in relation to dual currency
syndicated term loan and revolving credit facilities in the
equivalent amount of US$550 million (which may be
subsequently increased to up to US$700 million equivalent) at
an interest rate of LIBOR/HIBOR plus 1.40% per annum with
syndicate lenders. The maturity date under the Facility
Agreement Il is the date falling 48 months after the earlier of (i)
the first utilisation date and (i) the end of the availability period
of one of the term facilities, provided that it may be extended
for a further period of 12 months subject to the terms and
conditions of the Facility Agreement I.

Pursuant to the Facility Agreement Il, the Wong Family shall
collectively maintain, directly or indirectly, at least 51% of
beneficial shareholding interest in the issued share capital of
the Company, carrying at least 51% of the voting rights, free
from any security. Otherwise, a failure to do so will be deemed
an event of default under the Facility Agreement Il.
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ERESREMSH

CHANGE IN COMPOSITION OF BOARD AND
BOARD COMMITTEE

Mr. Lin Dewei retired from his office as an executive Director with
effect from 10 May 2023. Each of Mr. Wong Kwok Ho Jonathan and
Ms. Lan Fang retired from his/her office as an independent non-
executive Director with effect from 10 May 2023. Each of Dr. Hong
Ruijiang and Ms. Lee Vanessa has been serving as an independent
non-executive Director with effect from 10 May 2023.

Dr. Hong Ruijiang is appointed as a member of the nomination
committee and the remuneration committee of the Company, and
Ms. Lee Vanessa is appointed as a member of the nomination
committee and the audit committee of the Company with effect from
10 May 2023. Mr. Wong Kwok Ho Jonathan ceased to be a member
of the nomination committee, audit committee and remuneration
committee of the Company, and Ms. Lan Fang ceased to be a
member of the nomination committee of the Company with effect
from 10 May 2023.

Save for those disclosed above, there is no other information in
respect of the directors of the Company required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules. For details, please refer
to the Company’s announcement dated 10 May 2023 in respect of
the appointment of independent non-executive directors and change
in composition of board committees.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2023 (1H2022: Nil). A final dividend of HK30
cents per share was paid on Thursday, 25 May 2023 in respect of the
year ended 31 December 2022 to Shareholders.

EVENT AFTER THE REPORTING PERIOD

No significant event took place subsequent to 30 June 2023.
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Report on Review of Condensed Consolidated

Financial Statements
ARG SMERRNEBMRS

e
EY::

To the board of directors of China Lesso Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
32 to 82, which comprise the condensed consolidated statement of
financial position of China Lesso Group Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30 June
2023 and the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash
flows for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA”).

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility fowards or accept liability to any other person for the
contents of this report.
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Report on Review of Condensed Consolidated

Financial Statements
BEIRGSMERRNEBEMRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
27/F One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

28 August 2023
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

ARGSHERNRAEREZENER

Six months ended 30 June 2023 &% 2023F 63303 LE/NES

Six months ended 30 June

BE6H308LLNER
2023 2022
Note RMB’000 RMB'000
Py EE AREETIT ANEETIT
(Unaudited) (Unaudited)
(RiEE*%) (RICZER)
(Restated)
(F=&=31)
REVENUE A 4 15,296,931 14,889,613
Cost of sales TEENA M,037,793) (10,946,918)
Gross profit Sl 4,259,138 3,942,695
Other revenue, income and gains HMIRA ~ ISR 4 354,415 228,365
Selling and distribution expenses HERDIER> (730,599) (665,952)
Administrative expenses THES (801,367) (749,073)
Impairment losses on financial and TRRGHNEENRE
contract assets B8 (365,963) (103,679)
Other expenses HibEz (641,717) (894,876)
Finance costs REMA 5 (530,944) (262,168)
Share of results of associates NMEES N ERE 139,975 61,671
Share of results of joint ventures NEEBHEERE (2,432) 1,045
PROFIT BEFORE TAX BRIRATET 6 1,680,506 1,558,028
Income tax expense FHERES 7 (244,907) (254,407)
PROFIT FOR THE PERIOD HAREF 1,435,599 1,303,621
OTHER COMPREHENSIVE INCOME Hithz @R
ltems that may be reclassified HEgESHHRBE B
subsequently to profit or loss: WES :
Changes in fair value of debt instruments 2 ADBESTAEM
at fair value through other EWNEER TERN
comprehensive income, net of tax NBEEE (REBHE) (1,348) (75,980)
Share of other comprehensive income DME—EEE AT
of an associate, net of tax Hih>mla (REFEE) 39 (7,127)
Exchange differences on translation MEINERKRELEDN
of foreign operations CERZERR 237,795 (332,162)
236,486 (415,269)
ltems that will not be reclassified to HEASEHHRBEERYN
profit or loss: BE:
Changes in fair value of equity BATBESIAEM
instruments at fair value through 2EWNENRATER
other comprehensive income NOEBEEES (57,570) (195,653)
OTHER COMPREHENSIVE INCOME HREMEZE
FOR THE PERIOD IR ZS 178,916 (610,922)
TOTAL COMPREHENSIVE INCOME HREZENE
FOR THE PERIOD BzE 1,614,515 692,699

32 China Lesso Group Holdings Limited
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

BRGSHEaNRAEREZENER

Six months ended 30 June 2023 &% 2023F 63303 LE/NES

Six months ended 30 June

BE68308LLNER
2023 2022
Note RMB’000 RMB’000
Byat ARETF | AEETIE
(Unaudited) (Unaudited)
(RiBER) (KRB
(Restated)
(Ke&31)
Profit for the period attributable to: DA S HI Al
Owners of the Company PN/NSIEZ=PN 1,493,672 1,296,710
Non-controlling interests Pl il (58,073) 6,911
1,435,599 1,303,621
Total comprehensive income DITEGHAZE
for the period atiributable to: IS HR R -
Owners of the Company KNADEE A 1,650,364 682,968
Non-controlling interests FFIE e S (35,849) 9,731
1,614,515 692,699
EARNINGS PER SHARE ATTRIBUTABLE RRAFEEANERG
TO OWNERS OF THE COMPANY BRERF
Basic and diluted BEARAREE 9 RMBO0.49 RMBO0.42

AR#0.4977 AER#0.427T
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Condensed Consolidated Statement of
Financial Position

BIRGRSMBIRRR

As at 30 June 2023 [R2023F 635300

Note
FEE

30 June
6H308
2023
RMB’000
AR¥TIT

(Unaudited)
(RiRE%)

31 December
128318
2022
RMB’000
ANRETIT
(Audited)
=)
(Restated)

€ ==23))

NON-CURRENT ASSETS EREE
Property, plant and equipment Wz MEKRERE 10 14,407,139 13,882,250
Right-of-use assets FHREEE 1 3,255,433 2,474,880
Investment properties U/ 12 9,346,900 8,027,487
Deposits paid for the purchase of land, S+ - 2% IR R

property, plant and equipment RIBHT RS 1,364,127 1,986,003
Goodwill = 540,093 541,878
Other intangible assets Hihmp & & 426,463 438,833
Interests in associates RSN DV 13 4,702,108 2,696,897
Interests in joint ventures REEEENRD 20,559 14,191
Other financial assets HWETREE 14 1,963,433 2,602,197
Loan receivables FEIRIE =R 15 31,447 42,473
Other non-current assets HIERBEE 1,814,910 1,689,328
Contract assets BNEE 17 41,964 42,284
Deferred tax assets BAERIBEE 608,757 572,255
Total non-current assets IERENEEEL 38,523,333 35,010,956
CURRENT ASSETS RHBEE
Inventories =5 16 6,803,096 6,499,986
Contract assets BNEE 17 472,461 553,288
Other financial assets HihE/EE 14 53,538 682,907
Loan receivables FEIRIE R 15 1,093,636 1,096,843
Trade and bills receivables BIEINTBREER 18 5,054,546 4,873,943
Prepayments, deposits and BISIR  HsR

other receivables HibErE 19 2,717,170 2,924,308
Cash and bank deposits RERBITER 20 7,109,807 7,361,770
Total current assets MmENEERLE 23,304,254 23,993,045
CURRENT LIABILITIES REIBE
Contract liabilities SR=LE 17 1,346,406 3,489,765
Trade and bills payables E2RBIRERRIE 21 8,981,712 8,036,239
Other payables and accruals HihfEN B R ESTEA 22 1,874,602 2,182,777
Tax payable FENRIE 405,731 367,752
Borrowings B 23 8,307,806 7,257,639
Lease liabilities g8E 144,355 107,670
Other financial liabilities HhSrRias 24 6,720 5,230
Total current liabilities RESERLE 21,067,332 21,447,072
NET CURRENT ASSETS RBEEFR 2,236,922 2,545,973
TOTAL ASSETS LESS CURRENT BERBBRAD

LIABILITIES =1 40,760,255 37,556,929
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Condensed Consolidated Statement of

Financial Position

BIRGRSMBIRRR

As at 30 June 2023 R2023F 65308

30 June | 31 December
6H308 128318
2023 2022
Note RMB’000 RMB’000
Byt AR¥TIT ANEBTTT
(Unaudited) (Audited)
(RBEX) (Fe=)
(Restated)
(Ke=E3l)
NON-CURRENT LIABILITIES ERESBEE
Borrowings B 23 14,458,010 12,778,043
Lease liabilities E8E 1,219,670 470,736
Other long-term payables EMEHENDRIE 5,184 8,903
Provision for long-term employee EfRSRA
benefits B 6,738 6,387
Deferred tax liabilities EAERESE 1,386,961 1,407,648
Deferred income TR o 231,657 244,126
Total non-current liabilities EREERLE 17,308,220 14,915,843
Net assets BEBH 23,452,035 22,641,086
EQUITY S
Share capital A 25 135,344 135,344
Reserves =) 22,525,567 21,707,065
Equity attributable to owners N/N=IE 2PN
of the Company REES 22,660,911 21,842,409
Non-controlling interests FFIEHlRERS 791,124 798,677
Total equity SRR 23,452,035 22,641,086

Wong Luen Hei
=
Director

EE3

Luo Jianfeng

REE

Director

EE3
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Condensed Consolidated Statement of

Changes in Equi

ElRFASERBHR

HZE2023F 68308 1L/NER

Six months ended 30 June 2023

> 1£000'£959'5252¢C
IV HEPEURHEESHHBEBCEIT 0T WR HY B =752

# PaJppPIjOSU0d PasSUBPUO By} Ul 000°£95°52S CZIWY JO

€202 @Unf Og 10 Sb uowisod [DIdUDUY JO JUBWIBINIS

SaAlasal ayl 9s11dW0d SJUN0IID BAIBSaI 9sayl

§80'25h'eT  val'leL 116'099'27  980'6t9'6l  :062'5T Az66'709) (295710 8§ 618’ ALes'sl $888'68L'7 Jotb'se) +819'606'L t9€'6L (BEdY) paitpnoun)
B0eE 962003 €202 3unr o¢ Iy
- ° ° (zo0'zl) = = = = = = 20021 o © ° YT EH aniasal kiojnjois o uoyoudoddy
(859°c) (9zv'e) (144 = = = = = = (60¢) u = o = BUEHE-3M Auoipisgns 00 josodsig
68578 L6¥'LS (856"t ° o 969"t ° o o (v59'6) ° - - - oy SBUDIPISQNS U]
YRRvENSMA Kynba jo josodsip [oiog
zo't2) (zog'v2) = o = = = = - - - - - - 2HOHRY sisalajul Buyjo4u0d-Uou
THUTHDYRT 0 SU0jnqusp S0 pesiubosal spUspig
o9s1zel - l9s1zel  losstzel - - - - - - - - - - (8228) a0y
AMBIEDR LTI paiop3p pUspINP (Ul 720
S ° ° (e02'8) o ° £0L'¢8 o ° ° - o © ° LI oL 1o
FETYHRENET SjuawIsul Ajinba Jo [psodsip
WEVILEELTHSM a4 Uodn sisa) anjoh 1o} J0 Jejsupi]
(006'2) {006') = e - - - - - - - - - - BERES JUBWISBAUL o UIni3y
£9¢'¢ £98'¢ = o = = = - - - - - - - ER sisalajul Bujjo4u0d-Uou
BT WoJ} suogu0? oy
(ev0't) lies'l few’s) o = = < o = felsl = o o = DM sisalajul Buy04U02-Uou Jo uoysinbay
S15'p19'l (6v8'se) 9€'0§9'L 9’86t - 019512 (816'88) - - - o o = e By potiad ay} Joy
BHEETYH 30U BNSUBYRIAWO [0j0]
916'8LL 14441 269951 - - 0l9's1z (816'88) - - - - - - - 2l potiad ay} Joj
DI 3WI0U] BNSUBYRIAWOD oY)
sesser’t  (eLo'ss) wosert  wosert - - - - - - - - - - [ povad ay o joig
98019922 1L9'86L 600'208'12 6L9'2L0'61 062'57 (869'128) (zye'eg0'l) 15§ §18's (298'08) 65L'L3L'T (ovt's8) 819'06'1 e'gel (=) BIE 1 Z 000 [pajoisai] £07 Aonuor | 1y
16215 gel'e 9518y 9518y - - - - - - - - - - (PzTEH) Setgs £ ([0)zZ Biou) 3L SYIH
R G 0} SjUBIpUBLLD J0 oydopo J0 198y
6168570 THS'S6L £52'v6L'12 £25'720'61 062'57 (869'128) (zve'eg0'l) 15§ §18' (298'08) 65L'0TL'T (ovt's8) 819'506'1 e'gel (%EH) BIEE U 572003 (PaiIpND} 7707 J8quiexeq 1§ I

YigEY
0008wy
BERa

HKynba

o401

LigEY
000.8Wd
RaRHE

Sseiajul
Buyjoyuod

LY
000.Wd
%

IPioL

Liggy
0008wy
2B

syyoid
pauibjey

LiHAY
000.8WY
Yana
EERYD
EIVELCT]
HKynba
Suno|
3|quianu0)

LEHFY
000.8Wd
L
E¥%R
anasal
uoyonNy
abunyaxg

LHEY
000.9WY
L]
BEYY
anasal
anjoA ing

LigdY  LiEHY
000.9WY 000.8W
YN L)
EET=E]
aMasal anasal
{yauaq ey
pauyap
sakojdw3

SEHYBHETY

Aundwio 3y} Jo S1oumo o} dqoINgUHY

LigEY
000.8Wy
oSAYE

PEIVCRCT]
1oudo)

L]
hionjoig

LtHHFY
0008wy
GHsy
BEEEGN
auwayds
PIDMD 210ys
10 pRY
saipyg

LHEFY
000.8Wd

wniwasd
anys

v

1odod
aioys

ZIRBIRAT

CPE s

imited

China Lesso Group Holdings L

36



o BREOAR ‘sjsalajul Bul||04u03-UoU Jo uolsinbaD ayy Jo 1padsal Ul palinbap sjessD Jau 8y} Jo
ZEDHIFEEE DS Y O RR G e S E T Y BV E (@) ®JDys By} Jo BN|DA 300Q BY} PUD UOLDIBPISUOD BY} USBMIB] 8OUBJBHIP By} pajuasaldal Ajulow salasal [ojido) )

‘Ioydpd pasajsiBal 8y} Jo %Gz UDY) SS8| Jou

° %52 s| aA1asal Alojnybis 8y} Jo @aup|pq Buluipwal 8y} oy} papiroid ‘|ojidpd 8SpaIdU| 0} IO SBSSO| ,SIDaA Joud jas)o

(A BT GEN B WD ER BRNCE IS BT W 0} PasI|liN 8g UDd dAJ8SaI Alojnpis 8y “|pydpd paissiBal S JO %0G SOYdIDBI pun} dAI8SaI U} JO 82UD|D] By}

HOHH o« TY%SHBYEWHREERWNMUTHNTE « €D EE |HuN aAIasal Alojnipis 8y} o} D¥d Ul sejdipunid Bulunoddp peideddp Ajpiausb yjim 8aupplioddD Ul paulwisiep

%O0LCR (P EIFE BT O T 0 ) NP YD FE LI E S 128 (ssS0| ,sipaA Joud Aup Buiesyo sayp) xoj} sayp jijoid Alojnjbls |pNUUD BY} JO %L dpudoiddo o} paiinbal
ETEOEEEERYEVENEZWHERDIANETY « KT EhEE (0) SI D¥d Ul patajsifal salpIpisqns s,Aupduiod 8y} Jo Yopa "J¥d 4o Mp7 Aupduiod 8y} Yim 8duppioddn uf (0)

37

Interim Report 2023 CPHAIR &

HE2023F 68308 1L/NVER

Condensed Consolidated Statement of

Changes in Equ

EIRFASERBHR

Six months ended 30 June 2023

- 12 ®joN
0 AL ooodmm.mmodm '2202 dUnf Og 10 Sb uolISod [DIdUDUY JO JUBWDIDIS
HEY YD EYUVH NS UBE B0cHIT 000 WE R 3= M PaJDPI|OSUOD PasSUBPUOD Y} Ul 000°655'G/9'02aWY O SoAIsal 8y} 8S1JdWOd SJUNOIID dAIBSDI 9SBY | Y
8LTEVe'LE 518'280'L £0608'02 620676l :060'SC {8L5°88h) d667'8220 LSS 55°S) 15 566'8L) £T9T {07'58) 819'506'L bbe'sel (leEHY AEHY) Payoisa) puo pajipnoun)
B0eE 9T 2083 420z 9unr og iy
- - - 80L'6) - - - - - - - 80L'6 - - - - PATTIE  anasel ojnjojs o} uoyoydoiddy
ol - 0l - - - - - - - ol - - - - - YBEvE 3JD0ss0 UD J0
BovEHE-2Y 90Jasal [0}d 0 BI0YS
085S 9791 [sezol - - - - - - - (ev9'el 260'2) zy suoljdo a1nys jo 8siiaxa
HRETERE— o} anp Aoipisqns o Ul
STESUETETL |seJa)ul 0 [osods|p [oiping
locz' 0L - - - - - - - U4 - BTEHSH SeUDIISANS o [osodsiq
(S1¢'2) - [S1e'2) - 5162 - - - - - - - WERYHDEESY  suojajgiuenuod jo juswhodel Aol
[726'2l) [v26'21) - - - - - - - - - - 2R0HNY sisalajul Bujjo4u0d-Uou of
TELEAEDYEE  suojnquisip so pasiuBodsi spuapig
96€°6%9) - 96€°6%9) 96€°6%9) - - - - - - - - (8 M) (8 8jou)
SR IEdb 0 Paipj38p pUsPIAIp bUY (207
- - - £59 - - (69 - - - - - YEEEVUEE 1DOLA 40 SiuauInsul
FETVRNENET Kinba 0 josodsip ay} uodn
E\ g Lﬁ@w@ﬂ 308531 N|DA JID} J0 JaJSUDI|
s 161t - - - - - - - - - - 2g LOJDUIGWO) SSBUISNG Loy
[WEHBFEASGE ISUD SjSa1ajul Buljou03-UoN
9%y’ 9Lv's - - - - - - - - - - ER sisaljul bujo4uod-uou
TR oy SUojqUU0) foydo)
£9805) (0g6's2 £86'92 - - - - - - - (£€6'92) - 2a
el
669769 leL'6 896789 0LL9621 - [589've¢) (689'122) - [vLv'l) - - - (l63H) pajoisai) poliad ay ioy
BB BT 3UI0DUI ANSUBYRIALIOD [Djo]
(226091 028 2vL'819) - - [ £89'LL2) - [vLv'l) - - - 2| poliad ay Lo}
BT 3UI03U| BASUBYRIAWI0) J8Y0
129°0¢'L 1169 0lL962'1 0lL962'1 - - - - - - - - (e ) SRR (pajoisa] potiad auyj 1of oid
bO0r'S8'le  080'L€0°L PLESIB00  OLE'W8TLL 509'2 [£76'S0L) 812956 15§ 6107 515G 16620) 60, (lgZ5%) BLE B0z [paioisa) 7207 Monuor [ iy
r9'se 8071 €l e - - - - - - - - (Piz720y) a0
FEGLUE USHH O
EFESHELAHUE  suowpawD o uoidopo o oy
99082 72958011 Wl12L07 LLO0VT L 509'22 [£76'S0L) 15§ 6107 515G 662'09) SITen9'T 601 (058 819'506'1 'Sl (HE8H) (Pa#pno]
ELELETA: (207 Bqua%q £ ¥

Uiy AL e U1y UHEY Ui (13 7 Y LgE Uigay Lfgay LEREY
ooo s 000.9Wd 000.9Wd 000.9Wd 000.9Wd Spms& 0004Wd 0 ooo\ms\m ! 000.9Wd
E MZEE & } j ; &
BR%F o o

SisalUl syjoud MBSl EES anasal ENES 3NBS3I EINES) EINEN) wswﬁm wnwesd jopdod
Buijosuod paumjey Anbs uoyonpny  anjoAlny Jjauaq BuibpeH JCEN] uoydo PIDMD BJ0YS  BIDYS ainys
a6uny) paulep aloys 10} pjay
aehojdw3 $3I0YS

Aunduio) ay} jo SIBUMO 0}81q0iNqUHY



Condensed Consolidated Statement of
Cash Flows

BIRFRSHERE

Six months ended 30 June 2023 &% 2023F 6 83083 LE/NES

Six months ended 30 June

BE6R3081LNER
2023 2022
RMB’000 RMB'000
AR¥TFIT ARETFIT
(Unaudited) (Unaudited)
(RIBEZ) (RiE=E™)
OPERATING ACTIVITIES REEE)
Profit before tax PRI AT A 1,680,506 1,558,028
Adjustments for: AT SIBIEHFHEE -
Interest income M S = 4 (104,449) (60,475)
Government grants released B A BIBUN B AD (15,175) (10,668)
Gain on early repayment of REEETRKRER
convertible loans Mz 4 - (3,726)
Investment income LEIN 4 (7,654) 14,277)
Gain on disposal of a subsidiary HE—BERBAITER & 4 (1,173) (5,792)
Gain on disposal of an associate HE—BBRSNIPTENE 4 - (5,270)
Gain on termination of WICEBREEEME
right-of-use assets Mz 4 (131) (2,127)
Gain on disposal of right-of-use assets  H &b A EEJ@‘? SHm= 4 (10,852) _
Gain from debt restructuring R)E{EE%E%E@T
with customers 4 (19,443) -
Gain from a bargain purchase 1 Hﬁﬂ%ﬁﬁ Szl 4 - (30)
Interest expenses ﬂ SE 5 530,944 262,168
Depreciation and amortisation ERE#E 6 902,221 1,027,254
Write-down of inventories to }M,}‘XTE%T*@E@{E
net realisable value, net =2 6 1,006 18,938
Loss/(gain) on disposal of items of ﬁ’%ﬁ{mﬁﬁj EAYE -
other intangible assets and property, MEREREBEEN
plant and equipment ET,E/ﬁJDﬁ) 6 6,792 (5,764)
Loss on fair value changes of BWEMHENATDBEEE
investment properties J%}f 6 7,904 -
(Gain)/loss on fair value changes of }‘ﬁﬁj—b{,\@gﬂ\i@\ﬁﬁﬂf}
financial instruments ERITENRDEEEE
at FVTPL (Fz#) /B518 6 (101,115) 243,996
Loss/(gain) on fair value changes of HihermaslnEE
other financial liabilities wEpEsis(Flm) 6 1,490 (41,672)
Impairment of loan receivables RIS R BUE 6 331 51,611
Reversal of impairment of 5 %’J, S ERERD
contract assets, net TBER 6 (1,494) (7,412)
Impairment of trade and BSRNABRZERIE
bills receivables, net TBER 6 191,767 47,856
Impairment of prepayments, net YA FBE T8 6 1,907 -
Impairment of other receivables, net LN RIS BB R 28 6 175,359 1,624
Share of results of associates ﬁ{[ﬁ =N = (139,975) (61,671)
Share of results of joint ventures DMEEEFEEE 2,432 (1,045)
3,101,198 3,001,546
Increase in other non-current assets HitIERe&EEILN (75,383) (12,047)
(Increase)/decrease in inventories =& (i“DD)/ D (269,570) 207,912
Decrease/(increase) in contract assets SHBEERD,(E0) 82,641 (16,630)
Decrease in loan receivables FEUTE TR 13,902 26,074
Increase in trade and bills receivables B I NS & Z2EEN0 (507,222) (613,071)
Decrease in prepayments, BN - L REMEINRIE
deposits and other receivables AN 125,779 324,590
Decrease in contract liabilities SHNEBERD (2,143,171) (1,463,779)
Increase in trade and bills payables B2 ENRIE R ZEIBN 924,187 361,797
Increase/(decrease) in other payables HihEv B RIESTEA
and accruals I=NIYAC ) 283,71 (190,764)
Decrease in other long-term payables H{’@éﬁﬁ,ﬁﬁﬂlﬁi@w) - (3,098)
Increase in deferred income BAC 1B N0 2,703 22,028
Cash generated from operations KEEFNIRE 1,538,775 1,644,558
Bank interest received BUERITAIR 54,155 58,700
Corporate income tax paid BTEMS (261,444) (424,099)
Net cash flows from operating activities & FEPTEIRT RS FRE 1,331,486 1,279,159
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Condensed Consolidated Statement of
Cash Flows

BIRFSHERE

Six months ended 30 June 2023 &% 2023F 6 83083 LE/NES

Six months ended 30 June
BE6830BLLNER

2023 2022
Note RMB’000 RMB'000

By EE AR¥TFIT AREETFIT
(Unaudited) (Unaudited)
(RIEEXZ) (RfE=#)

INVESTING ACTIVITIES

Purchases of items of property,

REE
ﬂ%;%% I8R5 Ke sk i

plant and equipment (1,651,926) (1,325,793)
Proceeds from disposal of items of ﬁ%ﬁf’@ﬁﬁia EAMDE -

other intangible assets and property, ﬂi%&ﬂfﬁlﬁ@ BETE

plant and equipment E/QE] 94,989 51,056
Proceeds from disposal of asset HERBELEBEE

held for sale B Q=] - 933,829
Proceeds from disposal of HEREEFTE

an investment property E/QIE] 292,260 -
Proceeds from disposal of ﬁ’iﬁﬁmﬁéféﬁﬁ

right-of-use assets 90,895 -
Additions to right-of-use assets @Fﬁf‘séffii“ﬂﬂ (2N,575) (22,906)
Additions to investment properties BEYZERZI (182,515) (972,711)
Additions to other intangible assets Hitt\pEEIg (20,850) (8,842)
Additions to associates =N}l (309,730) (18,503)
Additions to joint ventures S8R (8,800) -
Acquisitions of subsidiaries INENB AT - (32,987)
Purchases of other financial assets BEESEHMTHEE (2,231,530) (366,816)
Proceeds from disposal of other HEEMESREEMNS

financial assets RB 1,607,345 17,651
Investment income received BURE N & 7,654 14,277
Proceeds from disposal of a subsidiary ~ H&E—RETEAITERIE (3,448) 31,737
Proceeds from disposal of an associate & — BB &SNS PTERIE = 5,000
Dividends received from associates BINESEATRR 129,031 73,657
Interest received from other BIREMEREER

financial assets NS 977 1,470
Increase in restricted cash SRHIIRZIZN0 (134,926) (203,987)
Net cash flows used in investing activities &5 E TR RS F28 (2,532,149) (1,823,868)
FINANCING ACTIVITIES Al&EE S
New bank borrowings raised HIBRITER 7,508,193 5,023,966
Repayment of bank and other loans BERRTREMER (5,161,488) (6,390,147)
Prepayment for acquisition of BN E—ENEAT

non-controlling interests of a subsidiary el RESS - (28,800)
Capital contributions from JEIREl R s

non-controlling interests HE 3,363 5,476
Return of investment BEOR (2,900) -
Acquisition of non-controlling interests UR & FE el e (7,042) (50,863)
Proceeds received from exercise of TR ERREME

share options e/ Q=] - 2,892
Repayment of lease liabilities BERHESE (97,267) (82,615)
Interest paid BEUMR (602,707) (214,503)
Dividends paid to the owners of [=INEN/N=IEZSPN

the Company Be (821,550) -
Dividends paid to non-controlling interests B3R HIEE= R R (24,307) (12,924)
Net cash flows from/(used in) MEFHHE,(FTA)

financing activities RERESBH 794,295 (1,747,518)
NET DECREASE IN CASH AND RERRESEMRD

CASH EQUIVALENTS 35 (406,368) (2,292,227)
Cash and cash equivalents HB?JJ E’Jiﬁﬁ&iﬁﬂi

at beginning of the period B 5,735,188 6,174,456
Effect of foreign exchange rate %PA%IZZ%A“@JB'J FE

changes, net =) 18,666 23,302
CASH AND CASH EQUIVALENTS HARNREERRESE

AT END OF THE PERIOD EEW 5,347,486 3,905,531
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Condensed Consolidated Statement of
Cash Flows
BlRGSIRERE

Six months ended 30 June 2023 &% 2023F 6 83083 LE/NES

Six months ended 30 June
BE6H308LLNER
2023 2022
Note RMB’000 RMB’000

By EE AR¥FIT ARETIT
(Unaudited) (Unaudited)
(RieE*&) (RfE=#)

ANALYSIS OF BALANCES OF CASH RERREFEYN

AND CASH EQUIVALENTS TEERDAT
Time deposits with original maturity of T EBE 2R (FRIEE R RS HIR

three months or less when acquired R=EAILLT) 20 299,988 123,423
Cash and bank balances RERIRITIER 20 5,048,311 3,782,108
Cash and cash equivalents as stated REHIRS AR

in the condensed consolidated FTaeVIRE RIRE

statement of financial position Z=BY) 5,348,299 3,905,531
Bank overdrafts RITBEXZ 23(c) (813) -
Cash and cash equivalents as stated REWRGSRETRESR

in the condensed consolidated PraeVIRE RIRE

statement of cash flows ZEY) 5,347,486 3,905,531

40 China Lesso Group Holdings Limited DEIBEBIFRERADT
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2.1

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands. The addresses of its registered office and
principal place of business are disclosed in the section headed
“Corporate Information” of this interim report.

The Group is principally engaged in the manufacture and sale
of building materials and home improvement products; sale of
products and provision of services relating to new energy
business; the provision of renovation and installation works,
environmental engineering and other related services, logistics
and other related services, financial services and property
rental and other related services.

The condensed consolidated financial statements were
approved and authorised for issue by the Board on 28 August
2023.

BASIS OF PREPARATION

These condensed consolidated financial statements of the Group
for the six months ended 30 June 2023 have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Listing Rules and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. They have been prepared
under the historical cost convention, except for investment
properties, other financial assets and other financial liabilities which
have been measured at fair value. These condensed consolidated
financial statements are presented in Renminbi and all values are
rounded to the nearest thousand except when otherwise indicated.

The accounting policies and basis of preparation used in the
preparation of these condensed consolidated financial
statements are the same as those used in the Group’s annual
consolidated financial statements for the year ended 31
December 2022, except for the adoption of new and revised
Hong Kong Financial Reporting Standards ("HKFRSs”) (which
also include Hong Kong Accounting Standards (“HKASs”) and
Interpretations) as disclosed in note 2.2 below.

These condensed consolidated financial statements do not
include all information and disclosures required in the Group’s
annual consolidated financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2022.

1.

2.

aNREEEHR

ARIR—BRFEEFHEEMMIINERA
g - Hitfiii=m k=280 R60MUR
ZEEIH RS [NIER] —HRE -

AEBIBNERERHERNREERD
HERIBHEFERFEHBBENERRR
7% RHEEKEBRLZETE  RBRETEREM
FEEBARTS - WM R EANABRIRTS - RURTS
HFEHEE R E AR -

Kﬁ%ﬂﬂﬁ?a,ﬁﬁ%%ﬁﬁﬂzozsﬁsﬁza B&E
BESHERBRETIE -

RN EAE

AREBHEHZE2023F 65308 LE/NEESNE
BRIRS MFRIR DR IE ETOR UM £% 16 6958
BRERERESESSEN RS EHNEE
SDETHEAE M [PHRUERS | HER - K
UBBKEBEDLRAERR - EZAREE
SIENKRENE HhEREEREMER
BERIN - REBBIRSHIFREK ODUUARE
2% RIEEHIN  TEBEYREESR
BTt -

AEBIRESUH R DZEAEBHE 2022
F12831 BIEFENFERSMBRIMR
RERNSSIBREFRRERERR - 0T
WBiEt2. 2T EE - ERAHE RILEE S
BUBBRSER([SBHHRSER] - N
BEESESHER([EB25T £ ) KaR)
BROIA o

RERRSURRRI BB RERLAES
FERESUBBRRIIIN—ERNRIFE
B WERAEBEE2022F1283318 1
FENFERSYHRET—HERE -

Interim Report 2023 (PHAIR & 4



Notes to Condensed Consolidated

Financial Statements
5 00 47 S A1 75§ TR MY 5%

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised
standards for the first time for the current period’s condensed
consolidated financial statements.

HKFRS 17 Insurance Confracts

Amendments to HKFRS 17 Insurance Confracts

Amendment to HKFRS 17 Initial Application of HKFRS 17 and
HKFRS 9 — Comparative
Information

Amendments to HKAS 1 and Disclosure of Accounting Policies
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform —

Pillar Two Model Rules

Other than as explained below regarding the impact of
amendments to HKAS 12, the application of these new and
revised HKFRSs in the current period has had no material
impact on the Group’s financial performance and positions for
the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements:

(A) Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction narrow
the scope of the initial recognition exception in HKAS 12
so that it no longer applies to transactions that give rise
to equal taxable and deductible temporary differences,
such as leases and decommissioning obligations.
Therefore, entities are required to recognise a deferred
tax asset (provided that it is probable that sufficient
taxable profit will be available) and a deferred tax liability
for temporary differences arising from these transactions.
The Group has applied the amendments on temporary
differences related to leases as at 1 January 2022, with
any cumulative effect recognised as an adjustment to the
balance of retained profits or other component of equity
as appropriate at that date. In addition, the Group has
applied the amendments prospectively to transactions
other than leases that occurred on or after 1 January
2022, if any.
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(A)

(Continued)

Prior to the initial application of these amendments, the
Group applied the initial recognition exception and did
not recognise a deferred tax asset and a deferred tax
liability for temporary differences for transactions related
to leases. Upon initial application of these amendments,
the Group recognised (i) a deferred tax asset for all
deductible temporary differences associated with lease
liabilities (provided that it is probable that sufficient
taxable profit will be available), and (i) a deferred tax

2.2 SEHHERRTESIEES) (=)

(A)

(&)

REBIERZSIEEIAR - AEBD
JE DB TEBRIINE R - BIARFERA
EVSNEHEERELNELNS
MEENELHEREBE CEXE
%S B AR - ANEBEERR2022
F1/1B (I REEE8EMENAEY
BHEREEZERENELNSREE (7
REORRIUEE RANERREA
TIEENA) 5 M i) 3 AR E EARIY

TEERREFUEEZEENELRER
& - HYBEROWEEF BN T -

liability for all taxable temporary differences associated
with right-of-use assets as at 1 January 2022. The
quantitative impact on the financial information is
summarised below.

BRRESHMBERTRONTE

Impact on the condensed consolidated statement of
financial position:

Increase
&0
As at As at As at
30 June 31 December 1 January
2023 2022 2022
R 2023 F (2022 F 2022 &
68308 128318 1818
Note RMB’000 RMB’000 RMB’000
BEE AREETFTT AEETIT ARETFTT
Assets BE
Deferred tax assets EALERIEEE (i) 56,457 51,397 45,641
Total non-current assets IEREEERLE 56,457 51,397 45,641
Total assets EERRE 56,457 51,397 45,641
Liabilities 8B
Deferred tax liabilities EXRESE (i) 41 106 -
Total non-current liabilities  JERFI B EHR%E 41 106 -
Total liabilities BSERE 4] 106 -
Net assets EEFH 56,416 51,291 45,641
Equity s
Retained profits REBHA
(included in reserves) GN1:)) 52,840 48,156 44,233
Equity attributable to owners RNASEEE A
of the Company fEG 52,840 48,156 44,233
Non-controlling interests Pl 3,576 3,135 1,408
Total equity A 56,416 51,291 45,641
Note: BgEE -

A—-MEADRESHNELNELREE
ERBIERREAESREBRREATU
B 2R -

(i) The deferred tax asset and the deferred tax liability arising from i)
lease contracts of the same subsidiary have been offset in the
statement of financial position for presentation purposes.
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2.2 CHANGES IN ACCOUNTING POLICIES AND 22 SHHERIKTESIEE S (E)
DISCLOSURES (cContinued)

(A) (Continued) A) (&)

Impact on the condensed consolidated statement of BRRSEERNEZE
profit or loss:

Increase
=00
For the six months
ended 30 June
gE683081L/ER
2023 2022
RMB’000 RMB’000
AR¥TT | AEETT
Income tax credit SRR 5,125 2,121
Profit for the period P A 5,125 2,121
Attributable to: DU FELS -
Owners of the Company KATFEEN 4,684 1,536
Non-controlling interests Pl 441 585
5,125 2,121
Total comprehensive income PBrREzElas
for the period Bzs 5,125 2,121
Attributable to: PUNFELS -
Owners of the Company KATHEEN 4,684 1,536
Non-controlling interests Pl 441 585
5,125 2,121
The adoption of amendments to HKAS 12 did not have KinS B S5 ERIE12 FRIBF] A
any impact on other comprehensive income and the HEZE 2023 T 52022765308 1571
condensed consolidated statement of cash flows for the BEENEMNEZENE REBEFRESIRE
six months ended 30 June 2023 and 2022. REFXSENTTFE -
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(B)

Amendments to HKAS 12 International Tax Reform —
Pillar Two Model Rules introduce a mandatory temporary
exception from the recognition and disclosure of deferred
taxes arising from the implementation of the Pillar Two
model rules published by the Organisation for Economic
Co-operation and Development. The amendments also
infroduce disclosure requirements for the affected entities
to help users of the financial statements better
understand the entities” exposure to Pillar Two income
taxes, including the disclosure of current tax related to
Pillar Two income taxes separately in the periods when
Pillar Two legislation is effective and the disclosure of
known or reasonably estimable information of their
exposure to Pillar Two income taxes in periods in which
the legislation is enacted or substantively enacted but not
yet in effect. Entities are required to disclose the
information relating to their exposure to Pillar Two income
taxes in annual periods beginning on or after 1 January
2023, but are not required to disclose such information
for any interim periods ending on or before 31 December
2023. The Group has applied the amendments and the
mandatory temporary exception retrospectively. The
Group is currently assessing its exposure to Pillar Two
income taxes.

2.2 SETHERRTESIEES) (=)

(B)

SBZSHEAE 1285 A ER )
NE — T IAEIRER RIGE
BiCESERERBB AT
TABRIRMEENELRES| AR
FRFIERIIN - ZHBEIANMBZEE
ERSIAKERT  LEUYBRRK
NEREEERERELEHRIIX
H_RERER - BERSE AR
SEWHBEORBESE_MEREEH
NEHRIE - URRZERNENNE
BRAENBEREENASEBESIE Y
EZHE_FBRNER - EEANR
2023 F 11BN BB TERD
FERETERNS XS RE
BIVER - BHHERKER2023F 128
B RIBRIEQTPEHENE
BER - AEBDBWEREI AR
REEFMERIN - ANEBBRIIEE
LEBRNE S RER -
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46

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacture and sale
of building materials and home improvement products; sale of
products and provision of services relating to new energy
business; the provision of renovation and installation works,
environmental engineering and other related services, logistics
and other related services, financial services and property
rental and other related services. For management purposes,
the Group’s businesses are organised by geographical areas
based on the location of the customers and assets are
attributable to the geographical unit based on the location of
the assets. The Group has eight reportable operating segments
as follows:

(i) Southern Ching, including Guangdong Province, Guangxi
Zhuang Autonomous Region, Hunan Province, Fujian
Province and Hainan Province;

[il  Southwestern China, including Chongging Municipality,
Sichuan Province, Guizhou Province, Yunnan Province
and Xizang (Tibet) Autonomous Region;

[iiil  Central China, including Hubei Province, Jiangxi Province
and Henan Province;

liv]  Eastern China, including Shanghai Municipality, Jiangsu
Province, Zhejiang Province and Anhui Province;

(v)  Northern China, including Beijing Municipality, Tianjin
Municipality, Hebei Province, Shandong Province, Inner
Mongolia Autonomous Region and Shanxi Province;

(vil  Northwestern China, including Shaanxi Province, Ningxia
Hui Autonomous Region, Qinghai Province, Gansu

Province and Xinjiang Uygur Autonomous Region;

(viil  Northeastern China, including Liaoning Province, Jilin
Province and Heilongjiang Province; and

(vii) Outside China.

China Lesso Group Holdings Limited DEZEEEIEIRERAT
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OPERATING SEGMENT INFORMATION

(Continued)

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s
profit before tax except that interest income, changes in fair
value of investment properties, changes in fair value of financial
instruments at FVTPL, changes in fair value of other financial
liabilities, gain on early repayment of convertible loans,
investment income, gain on disposal of a subsidiary, gain on
disposal of an associate, gain from a bargain purchase,
exchange differences, non-lease-related finance costs, share
of results of associates and joint ventures and other
unallocated income and expenses are excluded from such
measurement.

Segment assets exclude interests in associates, interests in
joint ventures, other financial assets, deferred tax assets, cash
and bank deposits and other unallocated head office and
corporate assets as these assets are managed on a group
basis.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

The Group’s revenue from external customers is derived from
its operations in mainland China, special administrative regions
of PRC and foreign countries.

During the six months ended 30 June 2023 and 2022, no
revenue from transactions with a single external customer
amounted to 10% or more of the Group’s total revenue.

3.
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3. OPERATING SEGMENT INFORMATION 3. EENWER @
(Continued)
Southern  Southwestern Central Eastern Northern  Northwestern  Northeastern Outside
China China China China China China China  Eliminations ~ Consolidated
3 - R L k4 £ 21 DEFs B# 5
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB000 RMB’000
ABBTT AREFTT ARETR ARMTR ARETn ARETm AREFTT AREFTm ARETR ARETR
Six months ended EE203F6F308
30 June 2023 Jloacfz]
Segment revenue: ABBA:
Sale of goods relating fo bullding ~~ ERVREEH

materials and home improvement  #8EANE S

business HE 6,210,667 1,355,626 1,482,514 967,562 184,528 964,358 390,837 612,531 - 13,068,623
Sale of goods and senvices income  EFF R EREHNER

relofing fo new energy business  HERIRREIE 131,584 25,362 516,369 27,674 1019 12,553 240 24,022 - 738,823
Contract revenue from renovafion ~ EERZE TG

and installation works WA 453,701 8,523 36,224 74,125 19,707 14,454 4,844 33,081 - 644,659
Income from environmental RELERAM

engineering and ofher il

related services W 56,343 5,546 17,506 60,468 309 62 150 35,240 - 175,624
Logistics and other related services IR RE MRS 66,913 - 4 2473 12 1 - 378,156 - 467,559
Financial service income LSRRG 24,498 445 3 239 70 38 [ - - 25,644
Property rental and other NEBERIMOH

related services e 8,035 12 5 532 4 - - 67,369 - 75,999
Revenue from external customers A EBBEUIA 6,951,741 1395514 2,052,935 153,073 1,205,691 991,466 396,112 1,150,399 - 15296931
Infersegment revenue DEBBEMA 2,879,976 223,085 230,974 188,644 250,69 147,624 63,435 512,542 (4,496,97) -
Tofal 25 9,831,717 1,618,599 2,283,909 134,17 1,456,382 1,139,090 459,547 1,662,941 (4,496,97) 15,296,931
Segment resulfs: AREE: 2,124,308 403,181 474,804 287,89 347,834 231,520 97.2M 317,219 (24,950) 4,259,138
Reconciliations: HE:
Inferest income Qe 104,449
Loss for fair value changes of RENEAREE

investment properties BEHFE (7,904)
Gain on fair value changes of BAREES \ERNZR

financial instruments af FVTPL TIENAREEEING 100,15
Loss on fair value changes of EtEReBEARER

other financial liabiliies e (1490)
Invesiment income RENaE 7,654
Gain on disposal of a subsidiary ~ HE-BHBLRFEA 1173
Exchange gain EQME 14,501
Finance costs (other than interest —~ BIERA

on lease liabilifes) (BEEENRRN) 497,635)
Share of resulfs of associates PEMENTEE 139,975
Share of results ofjoint venfures DA BAEEE (2432)
Unallocated income and expenses KA BMERES (2,438,038)
Profit before fax BRAERN 1,680,506
Other segment information: HipAsEs :
Write-down of inventories to MAGEZTER

nef realisable value, nef BEEE L] (1,753) (1,664) (161) 332 (169) (261) 4,68 - 1,006
Depreciation and amortisation RERESH 617,799 40,415 51,338 38,193 27,495 2,m 9,455 94,815 - 902,221
Impairment of loan receivables  FEAUBEE 331 - - - - - = > o 33
Reversal of impaiment of SHEERBRD

confract assefs, net 38 1,4006) - - - - - - (88) - (1,494)
Impairment of frade and EHRNFER

bills receivables, nef ZRAETE 182,281 (262) 742 3,155 1,306 484 969 3,092 - 191,767
Impairment of prepayment, net BUNAETE 1,502 1? - - - - - 393 - 1907
Impairment of other receivables, net  EENTEREFR 174,629 - - - - - - 730 - 175,359
Capital expenditure* BARR 2,993,619 43,709 13,291 60,596 25,728 56,505 8,498 231,266 - 3,533,212
As at 30 June 2023 R2023E68308
Segment assets APEE 28,780,623 1,676,699 2,032,349 2,152,185 1,003,970 1,069,758 480,978 10,172,823 - 47,369,385

Capital expenditure consists of additions to property, plant and # EXRZBENENE  MERRERE CHEE

E  REVERAMEREE  HPWERDZES
SHMELNRE -

equipment, right-of-use assets, investment properties and other
intangible assets, among which the no additions resulted from business
combination.
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3. OPERATING SEGMENT INFORMATION 3. BENEEF =)
(Continued)
Southern  Southwesfern Central Eastern Northem  Northwestern  Northeastern Oufside
China China i China [ China China China  Eliminafions  Consolidated
3 i} B B 28 itnd
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 MB'000
AEETT ARETn ARETn ARETn ARETR T
Six months ended BE202256R308
30 June 2022 tABR
Segment revenue: ABEA :
Sale of goods relating to building ~ ERVREER
materials and home BENER
improvement business HE 6,892,353 1,369,881 1,526,669 958,344 1157,202 867,513 307,886 619,393 - 13,699,241
Contract revenue from renovation  EBRZETEEH
and installation works WA 408,293 14,842 31232 103,270 9,602 2,446 323 14,612 - 584,620
Income from environmental BEIEREM
engineering and other HERE
related services W 63,507 192 3,032 55,982 335 I 69 20,000 - 143,908
Logistics and other related services  #7 R EAVETERTS 140,843 679 372 122,667 15,91 105 16 56,146 - 338,819
financial service income SREENE 29,186 430 789 10,940 34 7 2 - - 45313
Property rental and other MERERHMEE
reloted services % 7186 3 - 3 3 - - 70,489 - 7.m
Revenue from external customers — SNIZEIA 7,541,368 1,389,919 1,564,894 1251234 1182367 870,872 308,319 780,640 - 14,889,613
Infersegment revenue DHBRA 2,368,133 208,183 228,381 164,072 307,541 137,357 92,837 667,424 4,173,928 -
Tofal Bt 9,909,501 1,598,102 1793275 1,415,306 1,489,908 1,008,229 401156 1,448,004 4,173,928 14,889,613
Segment results: PEEE: 2,093,362 356,240 469,835 362,178 339,010 225,144 62,869 60,975 (26,918 3,942,695
Reconciliations: 5K
Inferest income HBNE 60,475
Gain on fair value changes of EtEReBAREE
other financial liabilties il 41,672
Gain on early repayment of RPEETRREN
convertible loans pall=3 3726
Investment income RENG 14,277
Gain on disposal of a subsidiary  HE-BRBATHER & 5792
Gain on disposal of an associate  HE-BHBATHER & 5270
Gain from a bargain purchase SFBENERESHG 30
Loss on fir value changes of BANBES A ERNER
financial instruments at FVTPL IEOAREEREEE 243,996)
Exchange loss EREE (45,030)
Finance coss lother than interest ~ BIEA
onlease liablies| (BEEERIREN (250,229)
Share of results of associates DEMENTEE 61,671
Shareof result of ajointventure  D5—BEEREEE 1,045
Unallocated income and expenses KA BME R 2,039,370
Profi before fox IRRATER 1558,028
Other segment information: HiABEs :
Write-down of inventories to WAGEZ0ER
net realisable value, net FEEE 9,758 1573 797 673) 692 648 9 6,052 - 18,938
Depreciation and amorfisation TERES 785,839 375N 50,219 37,235 2515 21,408 9,826 63,701 - 1,027,254
Impairment of loan receivables ERERRE 5161 - - - - - - - - 5,61
Reversal of impaiment of SHEERBERD
contract assefs, nef 38 (7412 - - - - - - - - (7412
Impairment of trade and ERRNNER
bills receivables, nef ZRAETR 2,530 6,619 (7.372) (13,722) 58,079 (486 6,277) 8,485 - 47,856
Impairment of other receivables, net  EfENERNEFE 11,624 - - - - - - - - 11,624
Capital expenditure® BAE 1,562,207 57,966 61,329 mea 20,249 84,138 3,325 340,338 - 2,041473
As at 30 June 2022 202268308
Segment assets PREE 24,602,035 1,662,139 209,279 2,104,073 987,883 982,552 515,747 9,191,764 - 4255472
# Capital expenditure consists of additions to property, plant and # EABZBEAENE  BMERRE  EHARE
equipment, right-of-use assets, investment properties and other E - BREVERAMARLEE  EDBIBEXER
intangible assets, among which the additions resulted from business SHMEELNFER AR 22,727,0007T °

combination amounted to RMB22,727,000.
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4. REVENUE, OTHER REVENUE, INCOME AND 4. W ~ Bt ~ YRS R Rl
GAINS
REVENUE WA
Set out below is the disaggregation of the Group’s revenue PATNEIAEBRBSZL S KNI ADIFR
from contracts with customers and the reconciliation of the REZELESKNIA LD BER FTIRETEE
revenue from contracts with customers with the amounts BOIER -

disclosed in the segment information:

By revenue nature: ZINANUHESD -

Six months ended 30 June 2023 Six months ended 30 June 2022

#ZE2023F 68308 ER BE2022F 683081 ER
Goods Services Goods Services
fransferred at transferred transferred at transferred

a point in time over time Total | apointin time over fime
RE—F5# RS RE—K& ESEES
BENED HRORS st #20ER ERORS

RMB’000 RMB’000 RMB’000 RMB'000 RMB'000
AREFT AREFT AREFT AREFT AFEFT

Revenue from contracts REZFEHN
with customers: WA

Sale of goods relating to REVZE
building materials and Syl

home improvement NER

business HE 13,168,623 - 13,168,623 13,699,241 - 13,699,241
Sale of goods and services AR R

income relating fo EmHERRE

new energy business Wz 735,846 2,977 738,823 - - -
Contract revenue from EBRGE

renovation and 112880

installation works WA - 644,659 644,659 - 584,620 584,620
Income from environmental  BIE T2 REM

engineering and other BER

related services g - 175,624 175,624 - 143,908 143,908
Logistics and other AR 0468

related services R - 467,559 467,559 - 338,819 338,819
Sub-total I\5t 13,904,469 1,290,819 15,195,288 13,699,241 1,067,347 14,766,588
Financial service income SRRBN G 25,644 45,313
Property renfal and MERSREM

other related services AR 75,999 71,112
Total ®5t 15,296,931 14,889,613
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4. REVENUE, OTHER REVENUE, INCOME AND

GAINS (Continued)

REVENUE (Continued)

By geographical locations:

4. I ~ BB ~ s B Fllas (&)

WA (1)
RIBNEED ¢

Six months ended 30 June 2023

Six months ended 30 June 2022

#ZE2023F 68308 ER BE2022F 683081 ER
Goods Services Goods Services
fransferred at transferred transferred at transferred
a point in time over time Total | apointin time over fime Total
RE—b58 B RIS RE—FH R R
HENER ERARES W&t BERNE® ER0RS @5t
RMB‘000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
AR%FT ARBFT ARSFT ARETTT ARETTT ARETTT
Revenue from contracts ~ REZFEHIH
with customers: BA
Mainland China DEIR 13,267,916 844,342 14,112,258 13,079,848 976,589 14,056,437
Outside China DEEIN 636,553 446,477 1,083,030 619,393 90,758 710,151
Sub-total N5t 13,904,469 1,290,819 15,195,288 13,699,241 1,067,347 14,766,588
Financial service income  HRRFINE 25,644 45,313
Property rental and other ¥R ERE A
related services MRARS 75,999 71,712
Total .5t 15,296,931 14,889,613
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4. REVENUE, OTHER REVENUE, INCOME AND 4. I ~ EHBUIA ~ S B Rl a8 (m)
GAINS (Continued)
OTHER REVENUE, INCOME AND GAINS HmA - IS B RS

Six months ended 30 June

#ZE6R3081LNER
2023 2022
RMB’000 RMB'000
AR#FT | AEETT
Bank interest income RITH B 46,008 58,700
Interest income from other receivables HEADBUGRIE IR SU & 15,577 668
Interest income from other financial assets  EL 51 2 §9A S 95 1,107
Interest income from long-term EHESREIRIE
lease receivables A S Uz 42,769 -
Total interest income MBI R AR 104,449 60,475
Government grants and subsidies BB R 8 ah 43,554 39,667
Gain on fair value changes of BARBESIAB=NE/RTE
financial instruments at FVTPL BAEEREIA m 101,115 -
Gain on fair value changes of other Hihsrpi& B EE
financial liabilities BB = 41,672
Gain on early repayment of convertible loans 12 R{EB TR S A &k = 3,726
Investment income KBS 7,654 14,277
Gain on disposal of a subsidiary HE—BERNBEATMENL 1173 5,792
Gain on disposal of an associate HE—BHESATMERN = - 5,270
Gain on disposal of items of other intangible HEE MBI EENPZE -
assets and property, plant and equipment = K 351818 B VR & - 5,764
Gain on sale of raw materials SHERMBPTEN Nn,267 6,931
Gain on termination of right-of-use assets R IFhBEBELTERN & 13 2,127
Gain on disposal of right-of-use assets HEGRREEMBN T 10,852 -
Gain from debt restructuring with customers ZE &S METER 19,443 -
Gain from a bargain purchase ZEBIEMEAN @ - 30
Rental income el s 7,699 5,444
Others Hih 47,078 37,190
354,415 228,365
Government grants and subsidies mainly represent funding BUR BN R B EZ BBV EER BT
received from government authorities to support certain of the RAEEE TN TENES - WEE(HR
Group’s research and development activities. There are no FERRBEBERNRENREANEE
unfulfilled conditions or contingencies related to these grants e e

and subsidies.
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E— i
5. FINANCE COSTS 5. BB
Six months ended 30 June
BE6H30BLLNER

2023 2022
RMB’000 RMB'000
AR¥FT  ABETT
Interest expenses on bank and other loans  $R/T REMEMVA 259 552,787 266,240
Interest expenses on lease liabilities HEE8EN R 33,309 11,939
586,096 278,179
Less: Interest capitalised B BAMEAR (55,152) (16,011)
530,944 262,168
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6. PROFIT BEFORE TAX 6. BR¥EAIET
The Group's profit before tax is arrived at after charging/ REBBIRRBDEF DIEHR, (BT A) N3l
(crediting): SIBBER -

Six months ended 30 June
BE6R308LL/ER

2023 2022
RMB‘000 RMB'000
AR¥FT ARBFTT

Cost of inventories sold relating fo building ~ ERE2A & BEFEABEILY

materials and home improvement business A4S 9,291,231 10,012,100
Cost of goods and services relating to ERZ R EF RN E R R RS

new energy business A 715,035 -
Direct cost of renovation and installation works S£48 & 25 T F2E A 494,673 542,693
Direct cost of environmental engineering RBT 2 REMBEER

and other related services BEMA 132,168 75,665
Direct cost of logistics and YA R A AAERE AR FS

other related services HEAA 364,262 272,510
Direct cost of financial services SRR EEAA 7,201 614
Direct cost of property rental and Y)ZERE R EMAEERTS

other related services BEAA 32,217 24,398
Write-down of inventories to WREEETRRFE

net realisable value, net e 1,006 18,938
Depreciation of property, plant and equipment ¥)2£ « BB RFHIEITE 757,909 888,370
Depreciation of right-of-use assets RREEENE 12,319 106,003
Amortisation of other intangible assets EiEmEEER 31,993 32,881
Total depreciation and amortisation MERBHERS 902,221 1,027,254
Research and development costs tHEmA 615,169 597,131
Loss/|gain) on disposal of items of other HEAMBREENYE

intangible assets and property, BB RRIEESN

plant and equipment B8,/ (Fla) 6,792 (5,764)
Loss on fair value changes of investment KBEMENDEBEES

properties B8 7,904 -
Gain on disposal of a subsidiary HE—BEWBRATHEMNE 1,173) (5,792)
Gain from debt restructuring with customers S EHKRSEATEN (19,443) -
Gain on disposal of an associate HE—RBHERIMEN - (5,270)
Gain on early repayment of convertible loans 12 R EER AR E R = (3,726)
Gain on termination of right-of-use assets RICHAREEEN SN &= (131) (2,127)
Gain on disposal of right-of-use assets HEGRREEMESN (10,852) -
(Gain)/loss on fair value changes of BRnBESINEmNE/RTE

financial instruments at FVTPL NAnEEES (Fm) BiE (101,15) 243,996
Loss/(gain) on fair value changes of other HihEeBAnEERE)

financial liabilities B8,/ (Fla) 1,490 (41,672)
Gain from a bargain purchase EBUIERTENE - (30)
Impairment of loan receivables FEUSE FRR1E 331 51,61
Reversal of impairment of contract assets, net SKEE BlE OS5 (1,494) (7,412)
Impairment of trade and bills receivables, net B ZEINRIE R ZERIEFE 191,767 47,856
Impairment of prepayments, net FBIURBUE TR 1,907 -
Impairment of other receivables, net HE RN RIS BT 58 175,359 11,624
Foreign exchanges differences, net PERER B (14,501) 45,030
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7.

INCOME TAX EXPENSE 7. FRiSHIA
Six months ended 30 June
BE6R308I/NER
2023 2022
RMB’000 RMB'000
AR%FT ANEETIT
(Restated)
€ ==z
Current tax BIHIRIE

PRC mly] 314,662 324,054
Hong Kong 58 1,293 -
Other jurisdictions Hth xR 46,151 6,411
362,106 330,465

Overprovision in prior years W\ETEBERR
PRC e (31,080) (33,699)
Hong Kong B (2,759) -
Other jurisdictions Hibgk#Ee (77) -
(33,916) (33,699)
Deferred tax RIS (83,283) (42,359)
Total tax charge for the period HARIESZHRER 244,907 254,407

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

HONG KONG PROFITS TAX

The statutory rate of Hong Kong profits tax was 16.50% (six
months ended 30 June 2022: 16.50%) on the estimated
assessable profits arising in Hong Kong, except for one
subsidiary of the Group which is a qualifying entity under the
two-tiered profits tax rates regime. The first HK$2,000,000 (six
months ended 30 June 2022: HK$2,000,000) of assessable
profits of this subsidiary are taxed at 8.25% (six months ended
30 June 2022: 8.25%) and the remaining assessable profits are
taxed at 16.50% (six months ended 30 June 2022: 16.50%).

PRC CORPORATE INCOME TAX

The Group’s income tax provision in respect of its operations in
mainland China has been calculated at the applicable tax rates
on the taxable profits for both periods, based on the existing
legislation, interpretations and practices in respect thereof.

Certain of the Group’s PRC subsidiaries are qualified as High and
New Technology Enterprises and are entitled to a preferential
corporate income tax rate of 15.00% during both periods.

AEERMAEENELN TR R RAEEN
ENYEEBMEL AR SR ZEEE
HERMOTER

FEMNER
EENBRIDMINESEE LGS EERE
I ETERK16.50% (E 2 2022F 65308
LA £ 16.50%) 5% - HEAEE —BHY
BRAIRNESMAHRNERXAENEER
9k o M B/ T E 2,000,00058 70 (= 2022
F 68308 7B ¢ 2,000,000587T) BIFE
SRR A 128.25% (E 22022 F 65308 1
TUBA : 8.25%) BIRXER - HAERRn
K3216.50% (E 2 2022F 63308 /B :
16.50%) BYRR KR o

PEEEMER
AEELBEREER  2ERENRE
% pMEHBEONERRNZERR XS
SPERHZEBOTSREE -

AEBETOENBADLMEBES TS
SFRATEEENE - T2 1500% BB LR
BRE -
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7.

56

INCOME TAX EXPENSE (Continued)
INCOME TAX FOR OTHER JURISDICTIONS

The Group's tax provision in respect of other jurisdictions has
been calculated at the applicable tax rates in accordance with
the prevailing practices of the jurisdictions in which the Group
operates.

During the period, income tax of other jurisdictions mainly
arose from Canada for the Group’s disposal of investment
property (six months ended 30 June 2022: Nil).

DIVIDENDS

HKS$
BT
per share
B

2022 final dividend declared W TEERFERE

7. FriSHmRZ @

S ERRNAERE
REBRE T EEOREREDREA
SR NDARER/TIEANE
RS -

R Bt R EBHMERTEERE AL
BRINEXNBERENZE(FZE2022F 63
30BLEREBA | -

8. BRR

Six months ended 30 June
BHE6H30BINER

2022
HK$'000 HKS HK$'000
FER BT TEx
per share
g

(2022: 2021 final dividend (2022F : 2021 FEBIK
declared) KERS) 0.30 930,725 0.26 806,629
Less: Dividends for shares held B RO RESIENS
for share award scheme RIHPRE
[note 26(B)) (M3t 26(8)) 0.30 (6,897) 0.26 (5,978)
923,828 800,651
Equivalent fo ZER RMB821,560,000 RMB649,336,000
AK# 821,560,000 7T AR 649,336,000 75

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).
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I ]
9. EARNINGS PER SHARE ATTRIBUTABLE TO 9. ANIAUBABIEESRETF
OWNERS OF THE COMPANY
The calculations of basic and diluted earnings per share are BEMTNSBIEEREAREERA
based on:

Six months ended 30 June

#E6R83081LNER
2023 2022
RMB’000 RMB'000
AR%Fx | AEETIT
(Restated)
(}s523)
Earnings 27
Profit attributable to owners of the STEBREAREERA R
Company used in the basic and BANARAITHEEA
diluted earnings per share calculation JEAEHA] 1,493,672 1,296,710
Number of Shares
Bi#8
Six months ended 30 June
B#E6R3081ER
Shares 535
Weighted average number of ordinary BRITTERIE
shares in issue 258 3,102,418,400 3,102,418,400
Weighted average number of shares held RIS EIRTRR (D
for the share award scheme Y (22,991,000) (22,991,000)
Adjusted weighted average number of SIEBREAREERANR
ordinary shares of the Company in REINARTBE#T
issue used in the basic and diluted SRR
earnings per share calculation 2 3,079,427,400  3,079,427,400
The Group had no potentially dilutive ordinary shares in issue REBREZ2023FK2022F6 8308 1E
during the six months ended 30 June 2023 and 2022, TVEREEETBTHEZ®mE -
respectively.
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10. PROPERTY, PLANT AND EQUIPMENT

n

58

During the period, the Group purchased property, plant and
equipment with an aggregate cost of RMB1,271,038,000 and
no property, plant and equipment was acquired through
business combination (six months ended 30 June 2022:
RMB1,365,073,000, excluding RMB2,783,000 acquired through
business combination). In addition, the Group transferred
investment properties with an aggregate net carrying amount
of RMB54,769,000 to property, plant and equipment (six
months ended 30 June 2022: RMB4,870,000). During the
period, property, plant and equipment with an aggregate net
carrying amount of RMB101,768,000 (six months ended 30 June
2022: RMB45,292,000) was disposed of by the Group excluding
RMB678,000 reduced by disposal of a subsidiary (six months
ended 30 June 2022: RMB1,649,000).

RIGHT-OF-USE ASSETS

During the period, the Group entered into several new lease
agreements for use of leasehold land, plants and buildings,
vehicles and other equipment. The additions of right-of-use
assets of the Group amounted to RMB935,264,000 and no
right-of-use assets were acquired through business
combination (six months ended 30 June 2022:
RMB121,584,000, excluding RMB19,944,000 acquired through
business combination). In addition, the Group transferred
investment properties with an aggregate net carrying amount
of RMB14,769,000 (six months ended 30 June 2022:
RMB390,000) to right-of-use assets. During the period, right-of-
use assets with an aggregate net carrying amount of
RMB2,759,000 were terminated by the Group (six months
ended 30 June 2022: RMB15,652,000), and an aggregate net
carrying amount of RMB80,043,000 were disposed by the
Group (six months ended 30 June 2022: Nil) excluding
RMB343,000 reduced by disposal of a subsidiary (six months
ended 30 June 2022: RMB24,296,000).

China Lesso Group Holdings Limited DEZEEEIEIRERAT

10. M ~ BERRE

n

R AEBEEHE  BERRBHVRM
KR ARK1271,038,0007T @ & DIEEB
EFSHINBENDE BERRE(FHZE
202268308 LN @ B: AR
1,365,073,0007C * EPWAEIEBBHERS
HIE A R#2,783,0007T) © 9N » AREE
BEBRE@DFE AR 54,769,000 T8V
EMEDYE - BB RFRE(EZ22022F6
B308 1L/ ES : AR#4,870,0007T) © H
AN REBHEWZXE - MERFIERED
FE R AR 101,768,000 70 (8 £ 2022 F 6
B308 LB : AKK45,292,0007T)
EPFEREHE—EINBRADMEADIA
25 678,000 7T (&, £ 2022F 63308 LE/X
BF : AR#¥1,649,0007T) °

ERIESE

BN AEBF UL TERAESERT -
FEREF  BH L EREMRENHEE
BE- AEBRECRAREERARE
935,264,0007C BB BEFHSHINE D
PSS E (HE2022F6 8308 LL/VBEA -
AE#8121,584,0007C © 8P BIEBBEEF
SHESHARE19,944,0007T) © 9N - A
EBERRERDFEARE4,769,0007THY
BREDPEEEREREE (X 2022F 6530
BLE/ER : ARE390,00070) © I - A
EERIEAREENRERFTERARE
2,759,0007C (& 2202268308 /B -
ANER#15,652,0007T0) RAEBHERED
BE A R 880,043,000 70 (& £ 2022F 6 B
300 IERNER £ BhALEERHE
—ERNERTED AR 343,000 7T (HE
202263308 L@ B: AR
24,296,0007C) °
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12.

13.

INVESTMENT PROPERTIES

During the period, the additions of investment properties of the
Group amounted to RMB1,306,124,000 (six months ended 30
June 2022: RMB717,555,000). In addition, the Group transferred
investment properties with an aggregate net carrying amount
of RMB54,769,000 and RMB14,769,000 to property, plant and
equipment and right-of-use assets, respectively (six months
ended 30 June 2022: RMB4,870,000 and RMB390,000). During
the period, investment properties with an aggregate net
carrying amount of RMB302,259,000 (six months ended 30
June 2022: Nil) was disposed of by the Group. During the
period, fair value loss amounting to RMB7,904,000 was
recognised on the relevant investment properties (six months
ended 30 June 2022: Nil).

INTERESTS IN ASSOCIATES

2. BEME

HARN AEBFEREDEARE
1,306,124,000 77 (& £ 2022 F 6 530 5 LE /X
BA : AR#E717,555,0007T) « LtIh - K&
B0 BlEBRERESE AR 54,769,000 7T
B A E#14,769,000 TR E V) HET W
WERRIENERBREE (H22022F 68
308 IE/ES : AK#54,870,0007T R A K
#£390,0007T) ° B - AEBHERKE®F
BERARME 302,259,000 TR ENZE (X
2022 F 6 8308 IE/NER : #) - piAEEEY
BRENEBRIOLNDEEBBERARE
7,904,0007T (&2 2022F63308 LB :
/) o

b

REREATNER

30 June | 31 December

68308 1283318

2023 2022

RMB’000 RMB'000

AR¥TFIT AREFIT

Share of net assets DMEBEFRE 4,377,177 2,371,966
Goodwill on acquisitions INEELZE 324,931 324,931
4,702,108 2,696,897

During the period, the Group acquired 7.01% equity interest in
KEDA Industrial Group Co. Ltd.. It is considered that the Group
has significant influence over KEDA Industrial Group Co. Ltd.
because the Group has a director in the board of directors of
KEDA Industrial Group Co. Ltd..

B AEBIENERERDERAT
7.01% BV - AEBRPERERDER
NOEBEHE—DES  UBRAEEY
MERSEROHBBRADHETEATEN -
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14. OTHER FINANCIAL ASSETS

60

4. EhEREE

30 June 31 December
68308 128318
2023 2022
Note RMB’000 RMB’000
By EE AREFTT AREFIT
Non-current RS
Debt instruments at FVTPL: ZREBESIAEREH IR :
Unlisted convertible loans JE ORI EMR (i 107,707 103,537
Equity instruments at BANDBESIARMEE
FVTOCI: WA TR -
Equity securities listed in PRC ROPE EHRARES 163,386 681,491
Equity securities listed in Hong Kong REBE FRAES 342,870 356,660
Unlisted equity securities JE FRAE 1,156,349 1,204,731
1,662,605 2,242,882
Equity instruments at FVTPL: BANDBESIAERNRATER :
Equity securities listed in the IRIEE FHRA
United Kingdom FEEa) (il - 43,165
Unlisted equity securities JEEBRAE (i) 178,809 197,731
178,809 240,896
Funds at FVTPL: BANDBESIABRNEST
Stock funds BENES 14,312 14,882
1,963,433 2,602,197
Current i)
Debt instruments at ZRREBESIAREMEE
FVTOCI: WESBYES TR -
Debt securities listed in Hong Kong REB FHEHES (iv) - 33,580
Debt instruments at FVTPL: BRREESIAEBRVER IR :
Wealth management product BEER - 3,500
Unlisted convertible loans FFEHTREER (i 43,822 41,000
43,822 44,500
Equity instruments at FVTPL: BNBESABRIRATR
Equity securities listed in PRC ROOE FroRAE S - 588,065
Derivative financial instruments: FTETRIE :
Forward commodity contracts ZHEREKH v) 9,716 16,762
53,538 682,907
2,016,971 3,285,104
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14. OTHER FINANCIAL ASSETS (Continued)

Note:

(i)

(ii)

(iii)

(iv)

(v)

The convertible loans carry fixed interest at rates ranging from 6.00% to
10.00% (31 December 2022: 6.00% to 10.00%) per annum, and contained
a right to convert the loans into ordinary shares of the issuers at the
maturity dates from September 2023 to September 2024 (31 December
2022: June 2023 to September 2024).

The rights of the equity securities are restricted by a loan agreement with
a third party as at 31 December 2022. The restriction has been released
during the current period due to the maturity.

The equity securities contained a puttable option were classified as equity
instruments at FVTPL.

The debt securities carry fixed interest at rate of 5.65% per annum,
payable semi-annually in arrears and matured in January 2023.

The Group has entered info various forward commodity contracts in order
to protect itself from adverse movements in raw material prices. The
forward commodity contracts are not designated for hedge purposes and
are measured at FVTPL. Changes in the fair value of non-hedging forward
commodity contracts amounting to RMB3,798,000 (six months ended 30
June 2022: Nil) were recognised in profit or loss during the period.

14. HihEREE @)

Pest

(i)

(ii)

(iii)

(iv)

(v)

TJRBRENNF RIZEEFEF KT F6.00% %
10.00% (20224123318 : 6.00%%10.00%)5t% -
WEIE—EIR2023F9BE2024F 9 FH B
RERBRR/EIT A S BERBIER (2022512
B318 : 2023 F 6 552024 97) -

1R2022F123318 » BAZSOENZRINE=
FHERRE - IRACB R AR -

DERBANBES \NBRNRATENRARZ
SES— BRI -

ERBHNNRLETCENKS565%51E - G
T RIR2023F 1554 -

AEBRFIZEEIERESN  MRESSR
SEMRBISNAFFE - SRBBZHRSN
FEEEFEEIDAE - WRANBEST AB&ENS
HErE - Him - AR#3,798,000 7T (B 2022 F
65308 1E7UES : ) IFEIPRBBRES A
DEEZESINIBLHAERD
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15. LOAN RECEIVABLES

15. FEIUER

30 June | 31 December
68308 123318
2023 2022
RMB’000 RMB'000
ARETTT | AEETT
Non-current RS
Finance lease receivables AERSRABENRIE 18,864 33,692
Factoring receivables RIBRRFEEUNRIE 12,583 8,781
31,447 42,473
Current HRED
Finance lease receivables RIERSREENRIE 152,133 152,108
Factoring receivables RIZARFZIEWTRIE 1,271,010 1,279,21
Receivables from supply-chain HIER R EARFSEUL
financing services L= 51,744 46,444
1,474,887 1,477,763
Less: Provision for impairment B B R R (381,251) (380,920
1,093,636 1,096,843
1,125,083 1,139,316
(A) FINANCE LEASE RECEIVABLES (A) AEHESRIFEIRIE

Minimum lease receivables

Present value of
minimum lease receivables

RIERERBZERE REAERZERRERE
30 June 31 December 30 June 31 December
68308 128318 68308 128318
2023 2022 2023 2022
RMB’000 RMB’000 RMB’000 RMB'000
AR¥EFT AREBTIT AREFT ARBTTT
Not more than 1year AZR1E 154,213 154,947 152,133 152,108
Over 1year but within 5 years 12D E 5 FEDIR 19,894 35,724 18,864 33,692
174,107 190,671 170,997 185,800
Less: Unearned finance income J&, : XERAE N & (3,10) (4,871)
Present value of minimum REEERBEM
lease receivables NBRE 170,997 185,800
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15. LOAN RECEIVABLES (Continued)

(A)

FINANCE LEASE RECEIVABLES (Continued)

The Group’s finance lease receivables are denominated
in Renminbi. The effective interest rates of the receivables
range from 5.61% to 10.02% (31 December 2022: 5.61% to
10.02%) per annum. There are no unguaranteed residual
values of assets leased under finance leases and no
contingent rent arrangements that needed to be
recognised (31 December 2022: Nil).

The following is a credit quality analysis of these finance
lease receivables:

5. EBUUETRR &)

(A)

Al ETH S IRFEBUIRIE (&)
REBNRMERSRFBURIELIA
REEHE - S5 BINRENERTA
AN 5.61%Z210.02% (2022 F12 3 31
8 :561%%10.02%) - | EORME
HEEENRERRGEER  MEEI
OEZHERBNIREELH (20225
128318 : #) -

UM RBERERBEBMRENESE

BRI

30 June | 31 December

68308 1283318

2023 2022

RMB’000 RMB’000

AR#FTT ARETFIT
Not past due R Eg 48,225 63,117
Overdue =g g 122,772 122,683
170,997 185,800

The receivables are secured by assets leased under
finance leases and cash deposits (where applicable).

At the end of the reporting period, RMB70,031,000 (31
December 2022: RMB70,031,000) of the Group’s finance
lease receivables was impaired.

FZERIREUNEREEERRE
7% (WEAR) FREIP

RIS K- A K #70,031,0007C
(20227F 1283318 : AR #570,031,000
7o) WAL BRI EE SR BUIRIE
2RE -

Interim Report 2023 CPHAIR & 63



Notes to Condensed Consolidated

Financial Statements

& 0R 4% S PA 35 SR R M 52

15. LOAN RECEIVABLES (Continued) 15. FEWUER (&)

() FACTORING RECEIVABLES

The Group’s factoring receivables arise from the provision
of factoring services to companies located in PRC. The
credit period granted to each customer is generally within
365 days.

Factoring receivables are secured by receivables and/or
commercial bills originally owned by the customers.
These receivables carry interest at rates ranging from
4.35% t0 12.00% (31 December 2022: 4.35% to 12.00%)
per annum.

The maturity profile of the factoring receivables at the end
of the reporting period is as follows:

(B)

RIZIRFBBINRIR
AEBHREBRBEBIRIBERE O P
BRI RHRER BFSZTFH
ERARE—MRR365KA

RIBRFBEWRBURIRBE S HE
NENREBEER, KEHHEEZIEP - %
E/EINRIEZ N F4.35%212.00%
(2022F12 3318 : 4.35% % 12.00%)
BFEFXETR -

R|EHR - RIBRIBEUGRIREVE
MR

30 June | 31 December
685308 128318

2023 2022
RMB’000 RMB’000
AR¥FT = ABETT

With a residual maturity of: i &R BARR
Not more than 3 months RZR3ER 239,600 44,270
Over 3 months to 6 months IEREM EE6EBR 365,000 47,724
Over 6 months to 12 months Y EISDUEVEES 35,400 667,607
Over 12 months to 24 months 12EEMU 2 248H 12,583 8,781
Overdue BE 631,010 519,610
1,283,593 1,287,992

At the end of the reporting period, RMB309,476,000 (31
December 2022: RMB309,145,000) of the Group’s
factoring receivables was impaired.
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15. LOAN RECEIVABLES (Continued)

(C) RECEIVABLES FROM SUPPLY-CHAIN FINANCING
SERVICES

The Group’s receivables from supply-chain financing
services arise from the provision of supply-chain
financing services to companies located in PRC. The
credit period for each customer is generally within 365
days.

These receivables carry interest at rates ranging from
9.00% to 18.00% (31 December 2022: 9.72% to 14.40%)
per annum.

Certain receivables from supply-chain financing services
amounting to RMB50,000,000 (31 December 2022:
RMB44,700,000) are secured by certain interests of
companies and personal guarantees.

The maturity profile of the receivables from supply-chain

5. FEIUERR (&)
(C) HLFERERNE AR IEFEWRIE

REBHERRME R BURIB AR
BRPERDRHHIERNE R -
SBEFHERMRE—MRRI6SKA °

5 EINRIB 12 N F9.00% £ 18.00%
(20227128318 : 9.72% % 14.40%)
BERXER -

BT HERRERZEEINNREARE
50,000,0007G (2022128318 : AR
544,700,000 70 ) A+ R TR KRB
ANBRIEED -

RS MR - HIBRERE R EUR

financing services at the end of the reporting period is as BRI EERAT ¢
follows:
30 June | 31 December
68308 128318
2023 2022
RMB’000 RMB'000
AREETIT AREEFIT
With a residual maturity of: B8R AARR
Not more than 3 months RZR3EA 32,700 23,920
Over 3 months to 6 months 3EEM EE6BR 17,300 20,780
Overdue 2 1,744 1,744
51,744 46,444

At the end of the reporting period, RMB1,744,000 (31
December 2022: RMB1,744,000) of the Group’s
receivables from supply-chain financing services was
impaired.

An impairment analysis is performed at each reporting date by
considering the probability of default of those companies with
financial conditions, historical loss experience, coverage by
letters of credit or other forms of credit insurance. At the end of
the reporting period, the loss given default for the remaining
balance of loan receivables was not material and has no
impact on the Group’s condensed consolidated financial
statements.

REREHIZR » ARHE1,744,0007T(2022
F128318 : A K #51,744,0007T ) 89
REENHEEMNERFENRERD
AE

BB - BLEBEIER  BRAEIE
HRAHNERRRERLFIAINENAR
K RE|MS BHRETBEDN - RBSH
KB N EBNERENNERILAEAR
HAEENEBFRSUBBRRUWEZE -
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16. INVENTORIES 6. 78
30 June | 31 December
68308 128318
2023 2022
RMB’000 RMB'000
AR®TIT ANEETIT
Manufacturing and trading RERES 5,870,215 5,591,757
Property development e R 932,881 908,229

6,803,096 6,499,986

(A) MANUFACTURING AND TRADING A RERES

30 June | 31 December

68308 123318
2023 2022
RMB’000 RMB'000
AR¥FIT ARETIT
Raw materials BRI 2,250,725 2,176,660
Work in progress TEGD 520,567 527,217
Finished goods ERG 3,098,923 2,887,880
5,870,215 5,591,757
(B) PROPERTY DEVELOPMENT B) MERE

30 June | 31 December

68308 128318
2023 2022
RMB’000 RMB’000
AR%Tt AEESEIE
Property under development BRI 932,881 908,229
The property under development is expected to be FEEBDOYPERSTIRB S HRBDR
completed in more than twelve months after the end of +_@BR%M -

the reporting period.
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17. CONTRACT ASSETS/CONTRACT LIABILITIES

SHNEE SHNaR

17.

30June | 31 December
6H30H8 128318
2023 2022
RMB’000 RMB'000
AR#TFT  AEETIT
Contract assets BNEE
Non-current: JEmeED
Concession operating right VSIS 41,964 42,284
Current: ED :
Renovation and installation works RIBRLZHETR 467,314 549,353
Environmental engineering services RBETRERY 16,250 16,678
Concession operating right RFETicEE 4,983 4,837
488,547 570,868
Less: Impairment B A (16,086) (17,580)
472,461 553,288
514,425 595,572
Contract liabilities =R OI=R=
Current: mED
Renovation and installation works EBRZETRE 121,941 125,609
Environmental engineering services RBETRER 8,918 12,91
Logistics and other related services Wptn B LA RE AR 7S 2,815 13,683
Advances from customers ZHERR 1,212,732 3,337,562
1,346,406 3,489,765

The Group’s contract assets represent the Group's rights to
consideration for work completed but not yet billed to
customers at the end of the reporting period. The contract
assets will be transferred to trade and bills receivables when
the rights become unconditional, that is, when the Group
issues progress billings to customers based on the certified
amount agreed with customers.

At the end of the reporting period, RMB16,086,000 (31
December 2022: RMB17,580,000) was recognised as an
allowance for expected credit losses on contract assets. The
Group’s trading terms and credit policy with customers are
disclosed in note 18 to the condensed consolidated financial
statements.

The Group’s contract liabilities represent the Group’s
obligations to transfer goods or services to customers for which
the Group has received consideration, or for which an amount
of consideration is due from the customers.

AEBNGNEEBASEBRRSHRES
TEEHFROSEHTIRNIRAEBER - 8
FRENARERAES - MAEBEEREZF
BENKBEROZTFEBEESTE 51
EERSEREESZRIRERRE °

RERESHIZR - AR #516,086,0007T (2022 F
128318 : AR #17,580,00070) BB RS
NEERIEEEERR ASEERZFD
BIRAREEMRLENRBRGRS R
FMEE18 -

AEBNGHNEEERAESEOZTFERAS
BEMRABIBNEFUEZRNERH
WBHNEE -
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18. TRADE AND BILLS RECEIVABLES 18. BREBUGERIAR R

30 June | 31 December
68308 128318

2023 2022

RMB’000 RMB’000

AR¥FT = ABETT

Trade receivables B2RINRE 6,872,155 6,430,705
Bills receivable FEWEE 163,442 235,992
Less: Provision for impairment B B R R (1,981,051) (1,792,754)

5,054,546 4,873,943

The Group’s major customers are independent distributors, civil AEBNEZZLAPERAMNB I D HE
confractors, property developers, utility companies and g ITATIEART BHERRS  OF
municipalities in mainland China. Depending on the market SENGRHBEPS - AEBRE M ©
condition, marketing tactics and relationships with the SR REZTENEEM O ERBIIHH
customers, the Group’s trading terms with its independent BNEZERBRBANTS N BEEBTHRET
distributors may change from settlement on an advance receipt —R—EBEIA LVERHR(WBE) - &
basis to giving a credit period of generally one month or more, EBUWAGE—QIED HBT LR BIRENES
if appropriate. The Group does not have a standardised and FRHARR - BRIFFDHE= P IS AMRIZF
universal credit period granted to the non-distributor BRVERME - WESHESKPIE (WiE
customers. The credit period of an individual non-distributor 8) H/IRE RS EEE—®R
customer is considered on a case-by-case basis and is set out BHLIBBIN AR ERTRIBAGE - N
in the sales contracts, as appropriate. Sales to small, new, or EBWER/)RE  IREHEFRIIER
short-term customers are normally expected to be settled on HARR -

an advance receipt basis or shortly after the goods delivery. No
credit term period is set by the Group for small, new and short-
term customers.

Trade and bills receivables are unsecured and interest-free. BIEINARBEZIEDRFEIKBE®E
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18. TRADE AND BILLS RECEIVABLES (Continued)

An ageing analysis of the Group's trade and bills receivables at
the end of the reporting period, based on the invoice date and
net of loss allowance, is as follows:

18. EZENRIAREE (8

RBEHR - LEBNEZRINNBERERE
%2382 0 BURBERFEE KRR DT
N

30 June | 31 December
68308 128318

2023 2022

RMB’000 RMB'000

AR%FT | AEETIT

Not more than 3 months AR 3EH 1,867,255 1,912,294
Over 3 months to 6 months 3R EE6EA 554,130 819,347
Over 6 months to 12 months 6EREM EE12EA 1,086,929 829,209
Over 1year to 2 years 1FEAEZR 25 952,923 973,127
Over 2 years to 3 years 2FEPERIF 427,973 212,998
Over 3 years 3FEDIE 165,336 126,968
5,054,546 4,873,943

The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise
credit risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact that
the Group's trade and bills receivables relate to a large number
of diversified customers, there is no significant concentration of
credit risk.

AEEBB) B 22l B i R UER 69 FE UUR
5 - WREEEEHSBANEERIEEER
- eREEBTCHEERHRGH - &MU
AT RAEBNE ZEUGRIE RRIRER
ZAAZFEE - AWESAEPEER
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19. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

19. FRITR ~ IBERE MBI

30 June | 31 December

68308 128318

2023 2022

RMB’000 RMB'000

AR¥FT | ARETT

Prepayments YEINT R 1,457,358 1,654,529
Value-added tax recoverable FIRFIBER 565,440 373,788
Corporate income tax recoverable FBEAOEEMSER 15,912 26,481
Deposits o 247,231 244,008

Current portion of long-term lease EHESRNZIERN

receivables RENELD 117,032 83,851
Other receivables EHibEINsRIg 313,342 408,699
Other loan receivables HiENES 239,648 224,240
2,955,963 3,015,596
Less: Provision for impairment T R E R (238,793) (91,288)
2,717,170 2,924,308

Except for the other loan receivables, the financial assets
included in the above balances are unsecured, interest-free
and receivable on demand. The effective interest rates of the
other loan receivables range from 4.80% to 12.00% (31
December 2022: 4.80% to 12.00%) per annum.

20. CASH AND BANK DEPOSITS

BREMBUIERIN > STA LR SHERE
EDELR R RZERNZR - EMEIKR
BRVERRTRESN T 4.80%212.00% (2022
F128318 : 4.80%%E12.00%) °

20. RERIRITER

30 June
6H30H
2023

31 December
128318
2022
RMB’000
ANEHETIT

RMB’000
AR¥FTT

Restricted cash: ZRRAIRE :
Guarantee deposits for banking faciliies  {ERIBITRENERES 1,761,508 1,626,582
Cash and cash equivalents: RERRTEEW :
Time deposits with original maturity of EHGER(RENFRE AR
three months or less when acquired R=EHEILT) 299,988 572,982
Cash and bank balances IR KIRITIE8 5,048,311 5,162,206
5,348,299 5,735,188
Cash and bank deposits R MIRITER 7,109,807 7,361,770

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short-term time deposits are made for
varying periods between one day and twelve months and earn
interest at the respective short-term time deposit rates. The
bank balances and restricted cash are deposited with
creditworthy banks with no recent history of default.
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21. TRADE AND BILLS PAYABLES

21. EZENMNRIERER

30 June | 31 December
683308 128318
2023 2022
RMB’000 RMB'000
AR¥ETFIT AREETIT
Trade payables BRENIRE 3,143,947 2,395,833
Bills payable EVERE 5,837,765 5,640,406
8,981,712 8,036,239
The trade payables are interest-free and are normally settled BEENRBEDNAE  SESHRESR30
on terms of 30 to 90 days. 90K °
An ageing analysis of the Group’s trade and bills payables at RBPEHF® - AEENSSENTEREE
the end of the reporting period, based on the invoice date, is BT QHEEBE DT
as follows:
30 June | 31 December
6330H 128318
2023 2022
RMB’000 RMB'000
AR¥ETFIT AREETIT
Not more than 3 months RZR3EA 5,531,910 4,450,477
Over 3 months to 6 months 3EEM EE6ER 2,471,731 2,382,825
Over 6 months to 12 months 6 @R EE12E8 847,668 1,077,242
Over 1year to 2 years 1ERILER 2 52,244 62,797
Over 2 years to 3 years 2T ER3F 33,906 17,776
Over 3 years 3ERDE 44,253 45,122
8,981,712 8,036,239
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21. TRADE AND BILLS PAYABLES (Continued) 2\. BRENRIERER @)
The Group’s trade payables include RMB795,379,000 (31 AEENEZENNEBIBEOESHEE
December 2022: RMB359,040,000) due to suppliers that have EHESENHEHESS NN ARK
signed up to a supply chain financing programme, under 795,379,0007C (2022 F 128318 : A R 8
which the Group issues standard debt certificate based on the 359,040,0007%) * BIK AEBIREHIEDS
supplier’s invoice. The suppliers can receive the payment on SHEZRESHRE - HESTHEICL M
the basis of each debt certificate with the following two options: BREC WS EEHREIUR ()7
i) to receive the payment in accordance with the originally IRAEBIRTIBEBIT RIFERIIR 5 S i) 3B
agreed payment terms from the Group; or (i) to receive an early BO2MRITETERITED VIZRIINEVE
payment that is lower than its value by discounting the debt to REBEHNNYR - (9BIZSE ()8 - £AEEH
the participating bank. If option (i) is selected, the Group’s SERENSEIFT  MIFENUHES - &
liability is assigned to be due to the participating bank rather SEEXRNEEERTE  BEAEERZR
than the supplier. The value of the debt by the Group remains [RICIHBE BT FUKFRSZ AT - NEBIRIEATES
unchanged and should be paid by the Group in accordance BENGLZTH - WIREST 2R HIERRY
with the originally agreed payment terms. The Group assesses BREERSHEBITNERESHERSE
the arrangement against those indicators if the debt the BRENREBENTCE  NISEFEDEDE
suppliers have assigned to the participating banks under such REBR - 1R20235F 68308 BEEHEFS
programme continues to meet the definition of trade payables BRTMNTE B DENRIEEHENEFES
or whether it should be classified as borrowings. As at 30 June R AREE407,365,0007T(2022F1283318 -
2023, the balance of debts assigned to the participating banks AE#5206,020,0007T) °
that meet the criteria of trade payables is RMB407,365,000 (31
December 2022: RMB206,020,000).

22. OTHER PAYABLES AND ACCRUALS 22. EftifE(IRIRMRESTEA

30 June | 31 December
68308 1283318
2023 2022
RMB’000 RMB’000
AREETIT ARETFIT
Accruals fESTER 379,368 264,966
Salaries and welfare payables BV Ri@Al 257,733 279,846
Payable for acquisition of an associate WiE—EHE R INEINIRE 146,772 450,000
Other payables HENRIE 1,090,729 1,187,965
1,874,602 2,182,777

The financial liabilities included in the above balances are STALFMGEHRNETHEBEHRBRRENKE

interest-free and repayable on demand. o
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23. BORROWINGS

30 June | 31 December
6H30H8 128318
2023 2022
RMB’000 RMB'000
AREFT | ARETIT
Current e
Unsecured bank loans HIRIPIRIT BN 7,991,319 6,764,902
Current portion of long term unsecured EEIKBRTER
bank loans TENBLD 198,279 318,000
Secured bank loans BIEIBERTER 49,999 129,322
Current portion of long-term secured RHBEBRITENRN
bank loans HENELD 39,814 10,933
Other borrowings HiER 28,395 34,482
8,307,806 7,257,639
Non-current FEFED
Unsecured bank loans \EIIPRITER 4,395,352 3,411,533
Unsecured syndicated bank loans HINIPIREE R 9,749,519 9,088,342
Secured bank loans BIEPRITER 313,139 278,168
14,458,010 12,778,043
22,765,816 20,035,682
Analysed into borrowings repayable: D RBERBE
Within one year or on demand —FERNIRE R 8,307,806 7,257,639
In the second year £ FR 6,403,835 5,761,502
In the third to fifth years, E_FEERTFH
inclusive (BIEEEME) 7,743,637 6,780,831
More than five years 2RAE 310,538 235,710
22,765,816 20,035,682
Note: s
(a) The effective interest rates of the Group’s borrowings range from 2.75% to () REBERNEEF KN F2.75%ZE6.82% (2022
6.82% (31 December 2022: 2.80% to 6.37%) per annum. F128318 : 2.80% % 6.37%) °
bl The secured bank loans are secured by land and its concession rights of (b) BEBROBRDU—BERNBAINTIRER
a subsidiary, leasehold lands and buildings of subsidiaries, loan SR IWBADNESERTRESF  —
receivables of a subsidiary, investment property of a subsidiary, the BRNBAITNENER - —ENELAINREY
concession rights of a subsidiary and personal guarantee provided by % —ENBAINFFESENNBEATRE
shareholders of subsidiaries. BEAERIERS -
(e} The current portion of unsecured bank loans includes an overdraft (c) AE#813,000 TEYE 2 25T AFIRIPRITE R
amounting to RMB813,000 (31 December 2022: Nil). ENTBD (2022123318 « £) ©
[d At the end of the reporting period, the Group’s borrowings are (d) RIEER - AT BT AR &

denominated in US dollar, HK dollar, Renminbi, Australian dollar,
Canadian dollar and Thai Baht which are equivalent to RMB6,237,440,000
(31 December 2022: RMB7,264,407,000), RMB5,140,669,000 (31 December
2022: RMB3,297,713,000), RMB11,121,449,000 (31 December 2022:
RMB9,251,835,000), RMB215,963,000 (31 December 2022:
RMB179,124,000), RMB1,295,000 (31 December 2022: RMB504,000) and
RMB49,000,000 (31 December 2022: RMB42,099,000), respectively.

TG T RFSHETENERDBIFERARE
6,237,440,00075 (2022 F 123318 : A B #§
7,264,407,0007T ) - A R 5,140,669,000 7T (2022
F128318 : ARM#3,297,713,00070) AR
11,121,449,00075 (2022 F 123318 : A B ¥
9,251,835,0007T) * AE#£215,963,0007T (2022 F
1283318 ¢ A R #5179,124,0007% )~ A R #§
1,295,00075(20224E123318 = AR#504,0007T)
R A R #49,000,0007T (2022 F 128318 : AR
#842,099,0007T) °

Interim Report 2023 CPHAIR & 73



Notes to Condensed Consolidated
Financial Statements

& 0R 4% S PA 35 SR R M 52

24. OTHER FINANCIAL LIABILITIES 24. HihEmBR®

30 June | 31 December
68308 128318
2023 2022

Note RMB‘000 RMB'000
By &t ARBTFT | AKBTI

Selling right from non-controlling IEERRERBE

shareholders fEm (i) 6,720 5,230
Note: BEE
(i) The fair value of this financial liability has been estimated using valuation (i) It EREENANBEBRBGEDEURTER
technique with unobservable inputs. Management has reviewed the RFABRIGE - EREBRDBEBMEMELEH
valuation result by verifying all major inputs and assumptions as well as AR RERNT GG E S EEUBRXIG
assessing the reasonableness of such valuation. BRER -
The Group entered into certain sale and purchase agreements to acquire KEBF IS TESHRIN 2018 N TH#HKER
70% equity interest in Jiangsu Yongbao Environmental Technology Co., RBRERRHERAT70% VR EER - RIZR
Ltd. during 2018. Pursuant to the agreements, the non-controlling # o FERERRBNEBBHE=CROMENT
shareholders have the right to sell the remaining 30% equity interest to EOAREBHER R 30% AR -
the Group within a two-year period after three years from the date of
acquisition.
25. SHARE CAPITAL 25. BIRAK
31 December
128318
2022
Authorised: EE
20,000,000,000 (31 December 2022: 20,000,000,000 (2022 F
20,000,000,000) ordinary shares of 123318 : 20,000,000,000) & HK$1,000,000,000 HK$1,000,000,000
HK$0.05 each SREESBTNZEKR 1,000,000,000 & 7T 1,000,000,000 87T
Issued and fully paid: ERITREE :
3,102,418,400 (31 December 2022: 3,102,418,400 (2022
3,102,418,400) ordinary shares of 1235318 : 3,102,418,400) & HK$155,120,920 HK$155,120,920
HK$0.05 each BREESBTNERK 155,120,920 & 7T 155,120,920 87T
Equivalent fo FER RMB135,344,000 RMB135,344,000

AR#135,344,0007T AR5135,344,0007C
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26. SHARE-BASED PAYMENTS 26. AR RERMNSZ(T

(A) SHARE OPTION SCHEMES

The Group’s subsidiaries adopted a share option scheme
on 15 January 2021 (the “2021 Share Option Scheme”) and
another share option scheme on 25 October 2022 (the
“2022 Share Option Scheme”), respectively, for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations.

The following share options were outstanding under the
share option schemes during the period/year:

(A)

BRSS!
RABRERHAEBOMIDEEIE
HERNGEBSHA - AEEE
NTIR2021E18158 R 20224105
25 B DRI — B B eS8l (12021
FHRESE ) RS- RERESE
([2022 F iR REESTEI)) -

BN BRESTEIETYRTE
BB T ¢

2021 Share Option Scheme 2022 Share Option Scheme
2021 EBRESTE 2022 FRARES &
Weighted Weighted
average average
exercise price Number exercise price Number
per share of options per share of options
sRIE ZRNE
YIGeE  BRERE FHOERE  BREHE
HKS RMB
BT
At1January 2022 1R2022F 1818 228 29,666 - -
Granted during the year EABEY - - 195 15,000,000
Exercised during the year FERRTE 228 129,666) 195  (15,000,000)
At 31 December 2022, [R2022F 128318
1January 2023 and 2023F1818 R
30 June 2023 202368300 - -

No share options have been exercised during the period
(six months ended 30 June 2022: 29,666).

No share option was granted and no share option
expense was recognised during the six months ended 30
June 2023 and 2022.

At the end of the reporting period, the Company had no
share option outstanding under these two share option
schemes (31 December 2022: Nil).

B TR E R (220226
B3081E7BA ¢ 29,66619) e

REZE 2023 FE K 2022 £ 6 5308 7%
BEMERBNERERTERRT
OB REREST -

RS IR - IRIB IR B R 25T 8

RN DA & R 1T B BV B IR e (2022
F128318 : H#) -
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26. SHARE-BASED PAYMENTS (Continued)

(8)

SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share
award scheme (the “Share Award Scheme”) to recognise
the contributions by certain eligible persons to the Group
and to offer suitable incentives to attract and retain
targeted talent and personnel for the continual operation
and future development of the Group.

Eligible persons include any individuals being employees,
directors, officers, consultants or advisors of any member
of the Group or any affiliate who the Board or its
delegate(s) considers, in their sole discretion, to have
contributed or will contribute to the Group.

The total amount of the funds contributed to the Scheme
by the Company shall not exceed HK$750,000,000 and
the Board shall at its absolute discretion to determine the
amount of fund contributed to the Share Award Scheme
for each financial year of the Company.

The Company shall not make any further grant of award
which will result in the aggregate number of Shares
underlying all grants made pursuant to the Share Award
Scheme (excluding award shares that have been forfeited
in accordance with the Share Award Scheme) to exceed
5% of the issued share capital of the Company without
shareholders’ approval. The total number of non-vested
award shares granted to a selected participant under the
Share Award Scheme shall not exceed 1% of the total
number of issued shares at all time.

During the period, no ordinary shares of the Group on the
Stock Exchange were purchased for the Share Award
Scheme (six months ended 30 June 2022: Nil). At the end
of the reporting period, 22,991,000 ordinary shares have
been purchased (31 December 2022: 22,991,000).

No shares have been awarded under the Share Award
Scheme since the adoption.

27. CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities (31 December 2022: Nil).

76
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26. CARRINRERNSZY (8

(B)

R EIETEl

AT NR2018F 8 528 O MR 1942
BIStE ([RIDRENSEI]) ISES
FEERATHAEEMELNEE
RiETBSHE - BItRsIRIGREBE
BATRABLUREANEBIFEL
SRR o

CEBATRRESTUERENE
ZRNBERRELARSHAEBRS
SRNETBA - BIAEBETNE
RYATOABWBALHES TS5
SHRBE - BRENEHA -

ARIHEFEEHENETRENS
838 750,000,000)87C * MEBE K
BRNEECARTAESHYHEEHRR
RESEILENETEER -

AR RERDERSHEIRBEVAT
BAERERGD (FBIEIRER D ERSE
BERINERRD) BRI BBAND
EETRABY 5% B RERERIE - 8l
FEBERDITOER B2EESH
ANRZRIDEBSH 8T ERNE KRG
BEBRORBE - ~ESBBIAHEHE
TRDIBENBI%

HN - AEBMEREOTEEER
B AR R ENST 8 (122022 F 6 B
30BLENER : ) - RRSHF - &
EEE B S 22,991,000 2 38 (2022
F£128318 : 22,991,00082) -

KATDEHRMR D EBSTEIDIK - W
ERBERDEBSEIRLRND °

27. AREE

RBEIR » AEBUWERTIEARNREE
(2022123318 : #) -
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28. COMMITMENTS

The Group had the following capital commitments at the end of
the reporting period:

28. I
RIS R - AEBHEMTEAKE -

31 December
128318
2022
RMB'000
ARETFTT

30 June
68308

2023
RMB’000
AR¥FTT

Contracted, but not provided for: BEEIBEARER
Property, plant and equipment and eSS E Ll
investment properties KBEYZE 1,942,382 1,663,163
29. RELATED PARTY TRANSACTIONS AND 29. BABA TR AR ASER
BALANCES
(A) THE GROUP’S MATERIAL TRANSACTIONS WITH (A) HIRAXREE MM A THNEKRRZ
RELATED PARTIES DURING THE PERIOD 2

Six months ended 30 June
HBZE683081LNER

2023
RMB’000
AR¥FTT

2022
RMB’000
AREFT

Note
fEr

Transactions with companies

REEHAZ—NES

under the common control ZHI AT
of a director: R
Sales of goods, services, HESL - RFE
utilities and others NAEEEREAM (i) 1,882 3,616
Rental income BN S (ii) 722 587
Rental expenses HEMA= (i) 382 1,963
Purchase of materials R (iv) 8,821 7,229
Purchase of machinery EEMEE, N
and/or equipment 1B (v) 112,107 106,728
Purchase of electronic EEEx
accessories [isyas (v) 4,914 2,296
Hotel expenses i) —g==! (vi) 624 365
Purchase of goods, equipment, OZE N IHESR -
utilities and rental services X - RAEER
from associates HER (vii) 157,307 43,716
Sales of goods, services, utilities OIS/ \THESR
and others to an associate RZS - NS EREAM (i) 1,069 -
Loans to associates QSN NDIZHER (viii) 30,000 41,151
Interest expense on borrowings  RE—EKE AT H)
from an associate BRI (ix) 345 -
Design and maintenance services &% HAIEEET
from joinf ventures RAEBARTS (x) 2,394 1,800
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29. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

THE GROUP’S MATERIAL TRANSACTIONS WITH
RELATED PARTIES DURING THE PERIOD
(Continued)

78

(A)

Note:

(i)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

(ix)

(x)

Sales of goods, services and others to related companies were
made with reference to the prices and conditions offered by the
Group to the third-party customers. Utilities were provided by
related companies at cost.

Rental income from related parties were made with reference to
the prices and conditions offered by the Group to the third-party
customers.

Rental expenses were based on mutually agreed terms.

Purchase of materials from related companies were made based
on mutually agreed terms.

Purchase of machinery, equipment and electronic accessories
from related companies were made with reference to the prices
and conditions offered by the related companies to their third-
party customers.

Hotel expenses were based on mutually agreed terms.

Purchase of goods, equipment, utilities and rental services from
associates were made on normal commercial terms negotiated
on an arm’s length basis by the parties with reference to the
prevailing market prices.

The covenants of loans to associates were based on mutually
agreed terms.

The interest expense on borrowings from an associate were
based on mutually agreed terms.

Services were provided by joint ventures based on mutually
agreed terms.

China Lesso Group Holdings Limited PEIIfBEBIERERAT

29. BAER A 325 ReA5ER (®)

(A) BAREEREMALTHERR

2 (1)

Ba -

] OEHADHEESR - RBREMDOUA
KEOE=LSFRENERREH RS
IRELT - RRBXRDEMNABREHATIR

ko

(i) REFBMATORZRG DUAEBGSE
= HEFHEBNBRRERZIRET -

i) FEBFESOZESHBEORKEE

v MRDRESHENRROBEHADES -

W #es » RIEREF R DELE[BLD
BE=DSFRENERREHEDRY
NRIBE -

Vi) CBEBERILZESHBENRNREE

C KRB ARABEREERBLRE

2EERIMBEBIEAVESHBENE
EERREROBMBLIEE -

(vii)

Ot M
W% S0

il EHEADRHERNRBLZESBRE
BYRFREETE °

ix  RE—EHERDNERNBDRESH

EHIRRETE °

(x) BETEDIRESHENRRITHRE -
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29. RELATED PARTY TRANSACTIONS AND 29. BB A TR AR ESER (|)
BALANCES (Continued)
(8) BALANCES WITH RELATED PARTIES (B) EEEREE AN THVISER

30 June | 31 December
6H308 128318
2023 2022

RMB‘000 RMB'000
ARBTFT | AEBTI

Balances with companies under  RZEHES —1E SEH

the common control of a ATV
director arising from: DEE
Deposits paid for the purchase EEMES R TNERIERT
of machinery and/or U89
equipment biogrd (i) 137,568 165,577
Payable for purchase of BEKER RE
machinery and/or equipment N RIB (ii) 20,142 36,866
Sales of module, utilities HERER - AASER
and others HA (iii) 1,866 11,895
Balances with associates REFE AT EVEER
arising from: DEE
Purchase of goods, equipment, XS5 - BiF - AR
utilities and rental services SERESRS (i) 85,080 11,567
Sales of module, services, HERS - RFE
utilities and others NEEEREM (iii) - 784
Other loan receivables HAnBBUE R (i) 30,000 -
Borrowings B (iv) 16,000 16,508
Interest payables NE (v) 428 -
Note: BvEE
(i) The balances are included in the Group’s deposits paid for the (i) BREIALTEEEE L - % BER
purchase of land, property, plant and equipment. RIBIAUBEE ©
(ii) The balances are included in the Group's trade payables and (ii BRI AREBNEZENRBAME
other payables and accruals. URERESER -
lil ~ The balances are included in the Group’s trade receivables and i)  BHRETARNEBNE ZEUGRIEFHEMIE
other receivables. WFRIE -
(i) The balances are included in the Group’s borrowings. v IEASTAREBER -
(v The balances are included in the Group’s other payables and W BRSTAREBOEMENRBRESE
accruals. e
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29. RELATED PARTY TRANSACTIONS AND 29. BB A TR AR ESER (|)
BALANCES (cContinued)
(C) COMPENSATION OF THE GROUP’S KEY ) FEBEXZEBEASHM
MANAGEMENT PERSONNEL

Six months ended 30 June

#H#ZE6R3081LNER
2023 2022
RMB’000 RMB’000
AR¥TFT | AEETT
Short-term employee benefits o HRERA 10,252 9,939
Post-employment benefits RIRETBA 108 153
10,360 10,092

30. FAIR VALUE MEASUREMENTS OF FINANCIAL 30. ERMTEREN A\ REESTE
INSTRUMENTS

Assets measured at fair value: BN DBESIENEE

30 June 2023
2023F 68308
Fair value hierarchy
RABERE

Level 1 Level 2 Level 3 Total
FE—iR FE_R B=1R REt
RMB’000 RMB’000 RMB’000 RMB’000
ARB¥TiTt AE¥FT AR¥EFTRT ARETFT

Other financial assets HinEmEE

Debt instruments at BADEESIABRN

FVTPL BERITE - - 151,529 151,529
Equity instruments at BRDBEST AR

FVTOCI TENZIEATE 506,256 305,386 850,963 1,662,605
Equity instruments at ZRNBESIAERN

FVTPL RATH - - 178,809 178,809
Funds at FVTPL BADBEST B

B - 14,312 - 14,312

Derivative financial Bajessir!

instruments I= 9.716 = - 9.716

515,972 319,698 1,181,301 2,016,971
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30. FAIR VALUE MEASUREMENTS OF FINANCIAL 30. ERTENARBESE @
INSTRUMENTS (Continued)

31 December 2022
2022F 1283318
Fair value hierarchy

NRBERE

Level 1 Level 2 Level 3 Total
E—R E_R E=1R B3
RMB’000 RMB’000 RMB’000 RMB’000
ARETIT AEETT ARETT ARETT

Other financial assets HittEzmEE
Debt instruments BAREBESIAEM
at FVTOCl 2ENENEH TR - 33,580 - 33,580
Debt instruments BASEESTABm
at FVTPL BRITE - 3,500 144,537 148,037
Equity instruments ZRDBESTAEAM
at FVTOCI 2EINRNBAT AR 1,038,151 296,871 907,860 2,242,882
Equity instruments BNRBESI AR
at FVTPL BATE 631,230 - 197,731 828,961
Funds at FVTPL BRBESTAERNVETD - 14,882 - 14,882
Derivative financial TR
instruments TE 16,762 - - 16,762
1,686,143 348,833 1,250,128 3,285,104
The movements in fair value measurements within Level 3 N/ FRE=RANQADEESTEEEW
during the period/year are as follows: I

30 June | 31 December
68308 128318

2023 2022

RMB’000 RMB'000

AREFT | AEETIT

At 1 January R1E18 1,250,128 870,224

Additions N 37,000 393,577

Acquisitions of subsidiaries WENBEAT - 41,000

Unrealised loss recognised in RIBRAERIIREIR

profit or loss B8 (19,930) (4,21)
Unrealised (loss)/gain recognised in REMZER AR

other comprehensive income REIR (BE), M (57,593) 8,783

Disposal HE (33,240) (32,118)

Exchange realignment bE R FHEE 4,936 (27,127)

Fair value at the end of the reporting period RI|EFAKRCADIBE 1,181,301 1,250,128
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30. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Liabilities measured at fair value:

Other financial liabilities

Level 1
£—ik
RMB’000
AR¥FTT

30. EMTHEHNAREBEE @

BRANEESIENEE :

30 June 2023
2023F 68308
Fair value hierarchy
NRBELRE

Total

st
RMB’000
AR¥FIT

6,720

Level 3
E=1R
RMB‘000
AR¥FIT

6,720

Level 2
E_R
RMB‘000
AR¥TFIT

HittzREE

Other financial liabilities

Level 1
E—R
RMB’000
ANEHETIT

31 December 2022
2022123318
Fair value hierarchy
NBEZRE
Level 2 Level 3
B B=
RMB’000 RMB’000
AREBFT ARETTT
5,230

Total

St
RMB'000
ANEHETIT

5,230

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 (six months ended
30 June 2022: Nil) and no transfers into or out of Level 3 for
both financial assets and financial liabilities (six months ended
30 June 2022: Nil).

31. APPROVAL OF THESE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

These interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 28 August 2023.
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“Board”

EEa=

"BVI"
[RBER RS

“China” or "PRC”
[CPER )
“Code”
[<FRUJ

“Company” or “China Lesso”

[RART ] o [PETHgE |

“Current Ratio”

(MBI ]

“EBITDA"
[FRRARIT R &R )

“FVTOCI”

[RASBEEST AR B

“FVTPL”
[ZASBEEST AR

“Gearing Ratio”
[EESEX]

“Group”
[AE&E )

"HKS”
[&7T)

“Hong Kong” or "HK"
[&8]

“Listing Rules”

[ EMRA]

“Model Code”

TAETE |

18

the board of directors of the Company
RKATDEES

the British Virgin Islands
REBHERRES

the People’s Republic of China, for the purpose of this report, excluding
Hong Kong, Macau and Taiwan
PEARHNE - SIARSEMS - WABRESS  BFIROE

the Corporate Governance Code as set out in Appendix 14 to the Listing
Rules

LERAUMER 4 THBIEERE TR

China Lesso Group Holdings Limited
PEMEEEZERERAT

the ratio of current assets to current liabilities

MEEERURSEEHILX

earnings before interest, taxes, depreciation and amortisation
HRANR - R1B - ITEREHFI A

fair value through other comprehensive income

ZARBES ARMEZENEG

fair value through profit or loss
BNBESABE

the total debts divided by the sum of total debts and total equity
ZEFERRRUE TSR R0 CREARERBYRAD

the Company and its subsidiaries
ANGRANRBEAT

Hong Kong dollar, the lawful currency of Hong Kong

BBIAEEE —BTT

Hong Kong Special Administrative Region of the PRC
PESBRFBTHE

the Rules Governing the Listing of Securities on the Stock Exchange

RS LHRA
the Model Code for Securities Transactions by Directors of Listed Issuers as

set out in Appendix 10 to the Listing Rules
ERAUBER 10 PTEIRY DT NEFETBHRXZIRETRY
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“New Fortune”
(FEL]

pp
[PEJ

“PpP-R”
[PP-R]

"PVC”
[PVC]

“Quick Ratio”
[ZRB)LEK |

"RMB”
NS

“SFO”
[F5 SRR

“Sharel(s)”

(B2 ]

“Shareholder(s)”
(e

“Stock Exchange”
[RA2 P |

“tonne(s)”

[ 1)

“Us”
ESEl

“Us$”
(=7t

“Xi Xi Development”

New Fortune Star Limited, a company incorporated in the BVI

New Fortune Star Limited » —&/IREBER REEFMW T CAT

polyethylene
)i

polypropylene random
ﬁ%ﬁ ATAWX%

polyvinyl chloride
BRINF

the ratio of current assets less inventories to current liabilities

MENBEERS EBRRUMSRENLX

Renminbi, the lawful currency of the PRC

PEEEEHE — AR

Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong

BBARIE SN EF5 R ERA

share(s) of a nominal value of HK$0.05 each in the capital of the Company

RATRADPEREE0.05BTTHIRD

holder(s) of the Share(s) of the Company
KRIRDFTEN

The Stock Exchange of Hong Kong Limited
BEHMSRZMBRAT

a unit measuring weight, equal to 1,000 kilograms
SEESHEN - FFHR1,000 2T

the United States of America
ZNREREH

US dollar, the lawful currency of US

EBAEER —

Xi Xi Development Limited, a company incorporated in the BVI

[F5RERE] OXREEBRAT - —EREBHERRFSHMRNIICAT
“%" per cent

(%] Ealse

* The English or Chinese translations in this report, where indicated, denote for identification purposes only.

RIS OV AP EE (05107 (245
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Tao Zhigang
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Ms. Lu Jiandong
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Ms. Lee Vanessa (with effect from 10 May 2023)

AUDIT COMMITTEE
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Corporate Information
NIAEH

AUTHORISED REPRESENTATIVES ZEERR
Mr. Zuo Manlun ot oTa
Mr. Kwan Chi Wai Samuel AN E=bta s
REGISTERED OFFICE 3 EE=Y
Third Floor, Century Yard Third Floor, Century Yard
Cricket Square, P.O. Box 902 Cricket Square, P.O. Box 902
Grand Cayman, KY1-1103 Grand Cayman, KY1-1103
Cayman Islands Cayman Islands
PRINCIPAL PLACE OF BUSINESS IN CHINA PEFEEEEIES
Liansu Industrial Estate e
Longjiang Town EEERA (Him : 528318)
Shunde District BB
Foshan City EfEE
Guangdong Province 528318 A
China BHoR T Ay
PRINCIPAL PLACE OF BUSINESS IN HONG KONG EBEBEERMRS
Unit 1A, 10th Floor, Tower 2 EFENE
South Seas Centre AR ESER
75 Mody Road [EHB 755
Tsim Sha Tsui East FAEDIL
Kowloon, Hong Kong ETRI0ZIAR
LISTING INFORMATION EFhsE
Listing: Fries -

The Stock Exchange of Hong Kong Limited SEHSRIZBRAT
Stock code: & lawik

2128 2128
SHARE INFORMATION Bz &E R
As at 30 June 2023: 1R2023F 633008 -
Share issued 3,102,418,400 shares BERTRHEE 3,102,418,400 f&
Market capitalisation HK$15,946 million mE 159.46 f2787T
Board lot size 1,000 shares BFEE5U 1,000 i
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PRINCIPAL SHARE REGISTRAR

Tricor Services (Cayman Islands) Limited
Third Floor, Century Yard

Cricket Square, P.O. Box 902

Grand Cayman, KY1-1103

Cayman Islands

BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen'’s Road East, Wanchai

Hong Kong

INVESTOR RELATIONS

iPR Ogilvy & Mather

40th Floor, United Asia Finance Centre
333 Lockhart Road, Wan Chai, Hong Kong
Tel: (852) 2136 6185

Fax: (852) 3170 6606

Email: ir@lesso.com

AUDITOR

Ernst & Young

Certified Public Accountants
Registered Public Interest Entity Auditor
Hong Kong

SOLICITOR
Baker & McKenzie

RZ }% E an

RRIES SN
202388288

Axfn B FE5CAR R

Tricor Services (Cayman Islands) Limited
Third Floor, Century Yard

Cricket Square, P.O. Box 902

Grand Cayman, KY1-1103

Cayman Islands
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PRINCIPAL BANKERS

Agricultural Bank of China Limited

Bank of China Limited

Bank of Communications Co., Ltd.

DBS Bank Ltd., Hong Kong Branch

Foshan Shunde Rural Commercial Bank Company Limited
Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China Limited

MUFG Bank, Ltd., Hong Kong Branch

Standard Chartered Bank (Hong Kong) Limited

Sumitomo Mitsui Banking Corporation

The Hongkong and Shanghai Banking Corporation Limited
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Forward-looking statements

This report contains forward-looking statements. These forward-looking statements include,
without limitation, statements related to revenue and earnings. The words “believe”, “intend”,
“expect”, “anticipate”, “forecast”, “estimate”, “predict’, “is confident”, “has confidence” and
similar expressions are also intended to represent forward-looking statements. These
forward-looking statements are not historical facts. Rather, the forward-looking statements
are based on the current beliefs, assumptions, expectations, estimates and projections of the
directors and management of China Lesso about the businesses, industries and markets in
which China Lesso operates.

These forward-looking statements are not guarantees of future performance and are subject
to risks, uncertainties and other factors, some of which are beyond the Company’s control
and are difficult to predict. Consequently, actual results could differ materially from those
expressed, implied or forecasted in the forward-looking statements.

Reliance should not be placed on these forward-looking statements, which reflect only the
views of the directors and management of China Lesso as at the date of this report only. The
Company undertakes no obligation to publicly revise these forward-looking statements to
reflect events or circumstances that arise after publication of this report.
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